
The Rules Committee of the Texas State Board of Public Accountancy is holding a meeting by 
online video conference call pursuant to §551.127 of the Open Meetings Act. The public may 
attend the meeting in-person at the office of the Board which is located at 505 E. Huntland 
Drive, Suite 370, Austin, Texas 78752. The Chair of the Rules Committee will be present at the 
505 E. Huntland Drive location for the entirety of the meeting, the public may attend the 
meeting virtually using the following link. 

 
Topic: Rules Committee Meeting 
Time: May 13, 2026 01:30 PM Central Time (US and Canada) 
https://www.zoomgov.com/j/1610222342?pwd=FQfU2mLWeosf3ig18fdAu0GN1OKHoV.1 

 
Meeting ID: 161 022 2342 
Passcode: 283312 

 
One tap mobile 
+16468287666,,1610222342# US (New York) 

Dial by your location 
• +1 646 828 7666 US (New York) 

Meeting ID: 161 022 2342 

A. Discussion, consideration, and possible action concerning Board Rule 501.81 (Firm 
Licensing). 

B. Discussion, consideration, and possible action concerning Board Rule 515.8 
(Retired or Disability Status). 

 
C. Discussion, consideration, and possible action concerning Board Rule 518.5 
(Unlicensed Entities). 

D. Discussion, consideration, and possible action concerning Board Rule 523.113 
(Exemptions from CPE). 

E. Schedule next meeting. 

https://www.zoomgov.com/j/1610222342?pwd=FQfU2mLWeosf3ig18fdAu0GN1OKHoV.1
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A. Discussion, consideration, and possible action concerning Board Rule 501.81 

(Firm Licensing). 

DISCUSSION: Licensees may provide services through an unregistered entity so 
long as a disclaimer advising the public that they are providing services through a 
non-CPA firm is used each time their designation is used in association with the 
unregistered entity. The proposed rule eliminates the requirement that the 
disclaimer be in a font equal to the font size of the advertisement. It also eliminates 
the need to use the disclaimer each time the CPA credential is used. The licensee 
is required to include the disclaimer only once. 

 
RECOMMENDATION: The staff is recommending that the committee recommend 
to the Board that the proposed rule be published in the Texas Register for public 
comment. 

 
SUGGESTED MOTION: The committee recommends that the Board authorize the 
Executive Director publish the proposed rule in the Texas Register for public 
comment. 
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1 CHAPTER 501 RULES OF PROFESSIONAL CONDUCT 
2 RULE §501.81 Firm Licensing 
3 
4 (a) A firm, may not provide or offer to provide attest services or use the title "CPA," 

5 "CPAs," "CPA Firm," "Certified Public Accountants," "Certified Public Accounting Firm," 

6 or "Auditing Firm" or any variation of those titles unless the firm holds a firm license 

7 issued by the board or qualifies under a practice privilege. A firm license is not valid for 

8 any date or for any period prior to the date it is issued by the board and it automatically 

9 expires and is no longer valid after the end of the period for which it is issued. A firm 

10 license does not expire when the application for license renewal is received by the 

11 board prior to its expiration date. An expiration date for a firm license may be extended 

12 by the board, in its sole discretion, upon a demonstration of extenuating circumstances 

13 that prevented the firm from timely applying for or renewing a firm license. 

14 (b) A firm is required to hold a license issued by the board if the firm establishes or 

15 maintains an office in this state. 

16 (c) An individual licensee may use the designation “certified public accountant” 
17 or the abbreviation “CPA” in referring to himself or herself, regardless of his or 
18 her employer. However, a licensee employed by an unlicensed entity that 
19 references the individual CPA’s designation in advertisements or written 
20 promotional statements relating to the client practice of public accountancy must 
21 disclose that the firm is not a CPA firm and its services are not regulated by the 
22 Texas State Board of Public Accountancy. Each advertisement or written 

23 promotional statement that refers to a CPA's designation and his or her association with 

24 an unlicensed entity in the client practice of public accountancy must include the 

25 disclaimer: "This firm is not a CPA firm and these services are not regulated by the 

26 Texas State Board of Public Accountancy." The disclaimer must be included in 

27 conspicuous proximity to the name of the unlicensed entity and be printed in a size at 

28 least equal to, and a type not less bold than that contained in the body of the 

29 advertisement or written statement. If the advertisement is in audio format only, the 

30 disclaimer shall be clearly declared at the conclusion of each such presentation. 

31 (d) The requirement requirements of subsection (c) of this section does do not apply to 
32 a licensee with regard to a person performing services: 
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1 (1) as a licensed attorney at law of this state while in the practice of law or as an 

2 employee of a licensed attorney when acting within the scope of the attorney's practice 

3 of law; 

4 (2) as an employee, officer, or director of a federally-insured depository institution, when 

5 lawfully acting within the scope of the legally permitted activities of the institution's trust 

6 department; or 

7 (3) pursuant to a practice privilege. 

8 (e) On the determination by the board that a person has practiced without a license or 

9 through an unlicensed firm in violation of subsection (c) of this section, the person's 

10 certificate shall be subject to revocation and may not be reinstated for at least 12 

11 months from the date of the revocation. 

12 (f) Interpretive Comment: A person who is employed by an unlicensed firm that offers 

13 services that fall within the definitions of the client practice of public accountancy as 

14 defined in §501.52(8) and (22) of this chapter (relating to Definitions) and §901.003 of 

15 the Act (relating to Practice of Public Accountancy) must comply with the disclaimer 

16 requirement found in subsection (c) of this section. 
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B. Discussion, consideration, and possible action concerning Board Rule 515.8 

(Retired or Disability Status). 

DISCUSSION: Any licensed CPA faculty member, even one who is not licensed in 
Texas, may use their CPA designation if they do not provide accounting services 
and only serve as a faculty member. Some faculty members may provide 
accounting services outside the classroom. The proposed rule revision clarifies 
that when faculty members are providing such accounting services they may not 
qualify for retired or disability status. 

 
RECOMMENDATION: The staff is recommending that the committee recommend 
to the Board that the proposed rule be published in the Texas Register for public 
comment. 

SUGGESTED MOTION: The committee recommends that the Board authorize the 
Executive Director publish the proposed rule in the Texas Register for public 
comment. 
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1 CHAPTER 515 LICENSES 
2 RULE §515.8 Retired or Disability Status 
3 
4 (a) Retired status. A licensee who is at least 60 years old and has affirmed that the 

5 licensee has no association with accounting may be granted retired status at the time of 

6 license renewal. A licensee in retired status is exempt from the fingerprinting required in 

7 §515.1(d) of this chapter (relating to License). A licensee who has been granted retired 

8 status and who reenters the workforce in a position that has an association with 

9 accounting automatically loses the retired status except as provided for in subsection 

10 (a)(1) of this section, and must provide the fingerprinting required in §515.1(d) of this 

11 chapter unless previously submitted to the board. 

12 (1) A licensee who serves without compensation on a Board of Directors, or Board of 

13 Trustees, or provides volunteer tax preparation services, participates in a government 

14 sponsored business mentoring program such as the Internal Revenue Service's 

15 Volunteer Income Tax Assistance (VITA) program or the Small Business 

16 Administration's SCORE program or participates in an advisory role for a similar 

17 charitable, civic or other non-profit organization continues to be eligible for retired 

18 status. 

19 (2) Licensees providing such uncompensated volunteer services have the responsibility 

20 to maintain professional competence relative to the volunteer services they provide 

21 even though exempted from CPE requirements. 

22 (3) The board shall require licensees to affirm in writing their understanding of the 

23 limited types of activities in which they may engage while in retired status and their 

24 understanding that they have a professional duty to ensure that they hold the 

25 professional competencies necessary to offer these limited volunteer services. 

26 (4) Licensees may only convert to retired status if they hold a license in good standing 

27 and not be subject to any sanction or disciplinary action. 

28 (5) Compensated services do not include routine reimbursement for travel costs and 

29 meals associated with the volunteer services or de minimis per diem amounts paid to 

30 cover such expenses. 

31 (6) A retired licensee shall place the word "retired" adjacent to the retired licensee's 

32 CPA or Public Accountant title on any business card, letterhead or any other document. 

33 A licensee may be held responsible for a third party incorrectly repeating the CPA's title 
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1 and shall make reasonable efforts to assure that the word "retired" is used in 

2 conjunction with CPA. Any of these terms must not be applied in such a manner that 

3 could likely confuse the public as to the current status of the licensee. The licensee will 

4 not be required to have a certificate issued with the word "retired" on the certificate. 

5 (7) A licensee in "retired" status is not required: 

6 (A) to maintain CPE; and 

7 (B) provide fingerprinting in accordance with §515.1(d) of this chapter unless the retired 

8 status is removed. 

9 (8) A retired licensee shall not offer or render professional services that require the 

10 retired licensee's signature and use of the CPA title either with or without "retired" 

11 attached, except a retired licensee may sign the work experience form of an applicant 

12 for CPA certification if the supervision occurred prior to retirement. 

13 (9) Upon reentry into the workforce, the licensee must notify the board and request a 

14 new license renewal notice and: 

15 (A) pay the license fee established by the board for the period since the licensee 

16 became employed; 

17 (B) complete a new license renewal notice; and 

18 (C) meet the CPE requirements for the period since the licensee was granted the retired 

19 status as required by §523.113(3) of this title (relating to Exemptions from CPE). 

20 (b) Disability status. Disability status may be granted to an individual who submits to the 

21 board a statement and an affidavit from the licensee's physician which identifies the 

22 disability and states that the individual is unable to work because of a severe ongoing 

23 physical or mental impairment or medical condition that is not likely to improve within 

24 the next 12 consecutive months. This status may be granted only at the time of license 

25 renewal. 

26 (1) Disability status is immediately revoked upon: 

27 (A) the CPA reentering the workforce in a position that has an association with 

28 accounting work for which the CPA receives compensation; or 

29 (B) the CPA serving on a Board of Directors, Board of Trustees, or in a similar 

30 governance position unless the service is for a charity, civic, or similar non-profit 

31 organization. 
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1 (2) Upon reentry into the workforce under such conditions, the individual must notify the 

2 board and request a new license renewal notice and: 

3 (A) pay the license fee established by the board for the period since the individual 

4 became employed; 

5 (B) complete a new license renewal notice; 

6 (C) meet the CPE requirements for the period pursuant to §523.113(3) of this title; and 

7 (D) provide the fingerprinting required in §515.1(d) of this chapter unless previously 

8 submitted. 

9 (c) For purposes of this section the term "association with accounting" shall include any 
10 of the following: 

11 (1) working or providing oversight of accounting or supervising work performed in the 

12 areas of financial accounting and reporting; tax compliance, planning or advice; 

13 management advisory services; accounting information systems; treasury, finance, or 

14 audit; or 

15 (2) representing to the public, including an employer, that the individual is a CPA or 

16 public accountant in connection with the sale of any services or products involving 

17 accounting services or work, as provided for in §501.52(22) of this title (relating to 

18 Definitions) including such designation on a business card, letterhead, proxy statement, 

19 promotional brochure, advertisement, or office; or 

20 (3) offering testimony in a court of law purporting to have expertise in accounting and 

21 reporting, auditing, tax, or management services; or 

22 (4) A faculty member of an educational institution offering accounting services to 
23 the public; providing instruction in accounting courses; or 

24 (5) for purposes of making a determination as to whether the individual fits one of the 

25 categories listed in this section the questions shall be resolved in favor of including the 

26 work as an "association with accounting." 

27 (d) Nothing herein shall be construed to limit the board's disciplinary authority with 

28 regard to a license in retired or disabled status. All board rules and all provisions of the 

29 Act apply to an individual in retired or disability status. 
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C. Discussion, consideration, and possible action concerning Board Rule 518.5 

(Unlicensed Entities). 

DISCUSSION: A licensee with both an unregistered entity and a CPA firm may 
refer to the provision of accounting services so long as there is a clarification or 
disclosure that the accounting services will be provided by the CPA firm. 
Under current rules the disclosure must be in conspicuous proximity to the name of 
the unlicensed entity and in a font not less bold than what is contained in the body 
of the letterhead. The proposed rule revision eliminates the bolded lettering and 
the proximity to the unlicensed firm name. 

RECOMMENDATION: The staff is recommending that the committee recommend 
to the Board that the proposed rule be published in the Texas Register for public 
comment. 

SUGGESTED MOTION: The committee recommends that the Board authorize the 
Executive Director publish the proposed rule in the Texas Register for public 
comment. 
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1 CHAPTER 518 UNAUTHORIZED PRACTICE OF PUBLIC ACCOUNTANCY 
2 RULE §518.5 Unlicensed Entities 
3 
4 (a) An unlicensed entity is permitted to state that it has an ownership interest and a 

5 business affiliation with a registered CPA firm provided each such statement complies 

6 with subsection (b) of this section. 

7 (b) In any letterhead, or in any advertising or promotional statements by an unlicensed 

8 entity that refers to accounting, auditing or attest services or any derivative terms 

9 associated with those services, there must be a statement that such services are only 

10 performed by the affiliated registered CPA firm. This statement must be included in 

11 conspicuous proximity to the name of the unlicensed entity and be printed in type not 

12 less bold than that contained in the body of the letterhead, advertisement or promotional 

13 statement. If the advertisement is in audio format, the statement must be clearly 

14 declared in each such presentation. 

15 (c) An unlicensed entity performing attest services is in the unauthorized practice of 

16 public accountancy and in violation of the Act and the board's rules except a firm 

17 authorized to practice in this state pursuant to §901.461 of the Act (relating to Practice 

18 by Certain Out-of-State Firms). 

19 (d) Interpretative Comment: This section clarifies that the mere mention of a business 

20 and ownership affiliation with a registered CPA firm on the letterhead, or in advertising 

21 or promotional statements, of an unlicensed entity does not violate the Act when done in 

22 compliance with the provisions of this section. This section also clarifies that the 

23 letterhead, advertising or promotional statements of the unlicensed entity may refer to 

24 accounting, auditing or attest services, or any derivative terms associated with those 

25 services, without violating §901.453 of the Act (relating to Use of Other Titles or 

26 Abbreviations). It also clarifies that all attest services must still be performed exclusively 

27 by registered CPA firms in accordance with the Act and all board rules. The definition of 

28 "attest services" is set forth in §501.52 of this title (relating to Definitions). 
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D. Discussion, consideration, and possible action concerning Board Rule 523.113 

(Exemptions from CPE). 

DISCUSSION: A CPA faculty member at an educational institution may be exempt 
from CPE but only so long as they are not providing accounting services to the 
public. 

 
RECOMMENDATION: The staff is recommending that the committee recommend 
to the Board that the proposed rule be published in the Texas Register for public 
comment. 

SUGGESTED MOTION: The committee recommends that the Board authorize the 
Executive Director publish the proposed rule in the Texas Register for public 
comment. 
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1 CHAPTER 523 CONTINUING PROFESSIONAL EDUCATION 
2 RULE §523.113 Exemptions from CPE 
3 
4 The board shall not issue or renew a license to an individual who has not earned the 

5 required CPE credits unless an exemption has been granted by the board. 

6 (1) The board may consider granting an exemption from the CPE requirement during 

7 the period for which the exemption is requested on a case-by-case basis if: 

8 (A) a licensee completes and forwards to the board an affidavit indicating that the 

9 licensee is not employed; or 

10 (B) a licensee completes and forwards to the board an affidavit indicating no association 

11 with accounting. The affidavit shall include, as a minimum, a brief description of the 

12 duties performed, job title, and verification by the licensee's immediate supervisor. For 

13 purposes of this section, the term "association with accounting" shall include the 

14 following: 

15 (i) working, providing oversight of accounting, or supervising work performed in the 

16 areas of financial accounting and reporting; tax compliance, planning or advice; 

17 management advisory services; accounting information systems; treasury, finance, or 

18 audit; or 

19 (ii) representing to the public, including an employer, that the licensee is a CPA or public 

20 accountant in connection with the sale of any services or products involving professional 

21 accounting services as defined in the Rules of Professional Conduct, §501.52(22) of 

22 this title (relating to Definitions), including such designation on a business card, 

23 letterhead, proxy statement, promotional brochure, advertisement, or office; or 

24 (iii) offering testimony in a court of law purporting to have expertise in accounting and 

25 reporting, auditing, tax, or management services; or 

26 (iv) for purposes of making a determination as to whether the licensee fits one of the 

27 categories listed in this clause and clauses (i) - (iii) of this subparagraph, the questions 

28 shall be resolved in favor of including the work as having an association with 

29 accounting. 

30 (C) a licensee not residing in Texas, who submits an affidavit to the board that the 

31 licensee does not serve Texas clients from out of state; 

32 (D) a licensee shows reasons of health, certified by a medical doctor, that prevent 

33 compliance with the CPE requirement. A licensee must petition the board for the 
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1 exemption and provide documentation that clearly establishes the period of disability 

2 and the resulting physical limitations; 

3 (E) a licensee who is a military service member during the period for which the 

4 exemption is requested, and files a copy of orders to active military duty with the board; 

5 or 

6 (F) a licensee shows reason which prevents compliance that is acceptable to the board. 

7 (2) A licensee who has been granted the retired or disability status under §515.8 of this 

8 title (relating to Retired or Disability Status) is not required to report any CPE credits. 

9 (3) A licensee who no longer meets the eligibility requirements for an exemption under 

10 this section or no longer qualifies for retired or disability status under §515.8 of this title 

11 shall be required to report sufficient CPE credits to be in compliance with §523.112 of 

12 this chapter (relating to Required CPE Participation). CPE credits shall be earned in the 

13 technical area as described in §523.102 of this chapter (relating to CPE Purpose and 

14 Definitions) and §523.130 of this chapter (relating to Ethics Course Requirements). 

15 (4) A faculty member may be exempt from CPE requirements as long as they do 
16 not provide accounting services to the public. A faculty member of an educational 

17 institution may be exempt from CPE only when offering accounting services as a faculty 

18 member. 
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