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UNAUDITED

Teras State Board of Public Accountancy (457)
Exhibit l- Combined Balance Sheet/Stat6ment of Net Ass€ts - Governm6ntat Funds
Augusi 31,2015

Cash and Cash Equiva enls
Cash on Hand
cash i Bank (Not-" 3)
Cash n Slate Treasury
cash E.tu va eds (Nole 3)

Shorl Tem nveslments
Due Frofr Olher FundslNol€ t2l
Consumable liv€nlores

Tola CurentAssels

Non CurcnlAssels
capila Assets (Note 2)

Depecabte
Fuhilure and Equipmeol

Less Accumu ated DeprecEt on
V€h ce. Boals, and A rcraft

Less Accumulaled Deprecat on
OIher Capih Ass€ts

Less Accumulated Deprec alton

Other Non'Cutrenl Assels
Tolal Non'C uiienr Asset s

LIABILITIES AND FUND BALANCES

Peyab es From
Vouche6 Payable
,460unts Payabe
PayrotPayabe

Due To OtherAgenc es (Note 12)
Due To Orher Funds (Note t2)
Empoye€s compensabte Leave (Note 5)

Toral Curent Liab r'l es

Non-Curent L ab'lt'es
Enproyees compensab e Leave (Nore5)

Tola NoFcutr€nl Lab ites

FUND FINANCIAL STATEMENT . FUND BALANCES
Fund Ba ances (De'icils):

Board Po iq, Resefr€ (See Note 1 D)

Tol! Labr riesand Fund Batances

GOVERNMENT.WDE STATEMENT OF NEI ASSETS

lnvesle! nCapratAssets
Ner ol Re aled Debt

'Corumn lola s shou d agree to Exhibt I co umn lota s

(ExrrA 1) adjoslmonts

62 533 71

E?Sartrj6{t -t?3ar-a6.t r13 705 0€

_$ 1!Jq9 !L

17112047
17112041

_s__1€!!l9t ttL

1,r6e !26 63
133,r42 50. 133,142 50

133 r42 50
1.3s2 669 13

17112047

1.16rJr663 1J61516€3

1.23732969 1 237,329 69

t354 262 97itii;ji5-a a-j5a-6)-ii- t-'iraalti

-9 41?p!9-!l a l-ar:6id,]3-

'lhe accompanying noles Io the lranciatstatemenls are an nteqratDarl oithis stalenent



UNAUDITED 

Texas State Board of Public Accountancy (457) 
Exhibit II - Combined Statement of Revenues, Expenditures, and 
Changes in Fund Balances/Statement of Activities - Governmental Funds 
For the Fiscal Year Ended August31 . 2015 

General Governmental 
Funds Funds 

(EXH A-2) Total 
REVENUES 

Locense. Fees & Permots s 6 217 406.38 s 6,217,406 38 
Interest and Investment Income 1,060.07 1.060 07 
Sales of Goods and Servoces 
Other 169,711 26 169,71126 

T eta I Revenues 6,388.177 71 6 388 177 71 

EXPENDITURES 
Salanes and Wages 2.532,422.26 2,532,422 26 
Payroll Related Costs 749.958 50 749,958.50 
Professoonal Fees and Services 592.481.69 592,481 69 
Trevel 79,711.63 79,711 63 
Matenals and Supplies 213,428 20 213 428 20 
Communicauon and Utt litoes 31.421 .30 31.421 30 
Repairs and Maintenance 49.109.31 49. 10931 
Rentals & Leases 192,278.39 192,278 39 
Pnntong and Reproduchon 80,703 43 80 703 43 
Claoms and Judgments 
State Grant Pass-Through 805 869.00 805,869 00 
Intergovernmental Payments 323,606.00 323.606 00 
Pubhc Assistance Payments 107,500 00 107,500 00 
Other Expendotures 534 645.70 534.645 70 
Capotal Outlay 19.775 10 19 775 10 
Deprecoahon Expense 

Total Expendotures/Expenses 6.312 910 51 6,312.910 51 

Excess (Deficoency) of Revenues 
Over Expenditures 75 267 20 75 267 20 

OTHER FINANCING SOURCES (USES) 
Decrease 1n Net Assets - Property Adjustment 
Transfers In (Note 1 F ) 7,268,390.22 7,268,390 22 
Transfers Out (Note 1 F ) (7 971 734 22) (7 ,971 734 22) 
Gaon (Loss) on Sale of Capotat Assets 

Total Other Fmancong Sources and Uses !703,344.00) !703.3414.00) 

SPECIAL ITEMS 

EXTRAORDINARY ITEMS 

Ne! Change in Fund Balances/Net Assets (628 076 80) (628,076 80) 

FUND FINANCIAL STATEMENT- FUND BALANCES 
Fund Balances, Begonnmg 4 ,000.636.20 4,000,636 20 

AdJUS!ment to Fund Balances (Restatement) Note 14 
Fund Balances, September 1, 2014. As Adjusted 4,000,636.20 4.000.636 20 

Fund Balances. August 31 2015 s 3 372,559.40 . s 3,372.559 40 

GOVERNMENT-WIDE STATEMENT OF NET ASSETS 

Net Assets/Change on Net Assets 3,372,559 40 

Nel Assets-Begonmng 
Restatements 

Net Assets. September 1. 2014, as Restaled 

Net Assets August 31 , 20 1 5 

·column totals should agree to Exhtbll I column totals 

The accompany~ng notes to the financtal statements are an 1ntegral part of th1s statement 

2 

Capital Long-Term Statement 
Assets Liabilities of 

Adjustments Adjustments Activities 

s 6,217.406.38 
1.050 07 

169.71 126 
6 388 177 71 

28,361 35 2.560,783 61 
749,958 50 
592,481 69 

79,711 63 
213 428 20 

31.421.30 
49,109.31 

192 278 39 
80 703 43 

805,869.00 
323,606 00 
107.500 00 
534.645.70 

(19 775 10) 
37,978 56 37 978 56 
18 203 46 28 361.35 6359,475 32 

!18 203 46) !28.361 35) 28 702 39 

7 268.390.22 
(7 971,734 22) 

!703.344 00) 

(674,641 61) 

4,000,636.20 

4,000 636 20 

s 3 325,9911 59 

p8 203 462 !28.361 35) 3 325.994.59 

131 908 52 (325.901 62) (193.993.10) 

131 ,908 52 (325,901 62) p93 993.10) 

s 113.70506 . s (354 262 97) • s 3,132,001 49 
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UNAUDITED 

TEXAS STATE BOARD OF PUBLIC ACCOUNTANCY {457} 

NOTES TO THE FINANCIAL STATEMENTS 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. ENTITY 

The Texas State Board of Public Accountancy (the Board) operates under the authority of the 
Public Accountancy Act, Chapter 901 of the Texas Occupations Code (West 2015). The Board 
has the responsibil ity and authority to regulate the public practice of accounting in Texas. Its 
major functions include Licensing and Continuing Professional Education, Qualifications 
(Examination ), Enforcement, Peer Review, Public Education and Sponsor Review. (For more 
detailed information about the Board and its functions, refer to Section IV of this report.) 

The financia l records of the Board comply with state statutes and regulations. This includes 
compliance with the Reporting Requirements for Annual Financial Reports of State Agencies, 
issued by the Texas Comptroller of Public Accounts. 

Due to the statewide requirements embedded in Governmental Accounting Standards Board 
Statement No. 34, Basic Financial Statements- and Management's Discussion and Analysis 
-for State and Local Governments, the Comptroller of Public Accounts does not require the 
accompanying annual financial report to comply with all the requirements in this statement. 
The financial report wil l be considered for audit by the State Auditor as part of the aud it of the 
State of Texas Comprehensive Annual Financial Report; therefore, an opinion has not been 
expressed on the financial statements and related information contained in this report. 

B. FUND STRUCTURE 

The accompanying financial statements are presented on the basis of funds, each of which is 
considered a separate accounting entity. 

GOVERNMENTAL FUND TYPES AND GOVERNMENT-WIDE ADJUSTMENT FUND TYPES 

General Funds 

General Revenue Fund (0001} 
This fund is used to account for all financial resources of the state except for those 
required to be accounted for in another fund . 

Texas State Board of Public Accountancy Local Operating Fund (2858.1009} 
Senate Bill1 438 (1999) was passed and signed into law in 1999. It then became 
Article 8930, T.R. C. S., the Self-Directed Semi-Independent Agency Project Act. 
Senate Bill 736, 77th Legislature. Regular Session. (2001) resolved conflicts with 
other laws, and the agency became a self-directed, semi-independent agency 
effective September 1, 2001 . The Board and two similar agencies were the focus of 
this pilot program. Effective September 1, 2013, HB 1685, 83'd Legislature, Regular 
Session, (2013), codified Article 8930, T.R.C.S. into Texas Government Code, 
Chapter 472. The Board operates under Fund 2858 which includes local funds in the 
Texas Treasury Safekeeping Trust Company and Fund 1009 used to pay the 
agency's expenditures in USAS. Both funds were formerly rolled into 023 Fund 0858. 

3 



UNAUDITED 

TEXAS STATE BOARD OF PUBLIC ACCOUNTANCY (457) 

TSBPA Local Scholarship Trust Fund for Fifth-Year Accounting Students (6106,7106) 
The enactment of SB 777 allowed the Board, under the direction of the Comptroller of 
Public Accounts, to incorporate the Fifth-Year Accounting Scholarship Fund into Fund 
0858. Additionally, S8 777 provides for the Board to collect a $10 annual fee from 
licensees to be deposited into the scholarship trust fund, which may be used only to 
provide scholarships to fifth-year accounting students in accordance with Subchapter 
N of the Education Code. 

With passage of House Bill 2440 during the 2009 legislative session, responsibility for 
administering the TSBPA Scholarship Fund was transferred from the Texas Higher 
Education Coordinating Board (THECB) to the Board. Authority for the transfer went 
into effect on September 1, 2010. The Board worked closely with THECB to put rules 
and procedures in place and assumed full responsibility on January 1, 2010. 

SB 777. 82nd Legislature, Regular Session, 2011 , recreated the scholarship trust fund 
for fifth-year accounting students as a trust fund outside the state treasury. The 
TSBPA Local Scholarship Trust Fund is 6106 for funds in the Texas Treasury 
Safekeeping Trust Fund and Fund 7106 for payments in USAS to colleges and 
universities. The scholarship fund is included in the General Fund. 

General funds are used to account for all financial resources except those accounted 
for in other funds. 

Capital Asset Adjustment Fund Type 
Capital Asset Adjustment fund type will be used to convert governmental fund types' 
capital assets from modified accrual to full accrual. 

Long-Term Liabilities Adjustment Fund Type 
Long-Term Liabilities Adjustment fund type will be used to convert governmental fund 
types' debt from modified accrual to full accrual. 

FIDUCIARY FUND TYPES 

Agency Funds 
Agency funds are used to account for assets the government holds on behalf of 
others in a purely custod ial capacity. Agency funds involve only the receipt, temporary 
investment, and remittance of fiduciary resources to individuals, private organizations, 
or other governments. House Bill 11, 72nd Legislature, First Called Session, 1991, 
imposed an additional annual fee of $200 on all licensed CPAs. The Board acts as the 
collection agency for this fee, which is deposited into the General Revenue Fund 
(Fund 0001 ). 

The implementation of GASB 34 requires agencies to transfer balances in agency 
funds- Fund Type 09 (Fiduciary Funds) to Fund Type 01 (General Funds). 

PROPRIETARY FUND TYPES 

No proprietary fund types have been identified. 

COMPONENT UNITS 

No component units have been identified for this agency. 

4 



UNAUDITED 

TEXAS STATE BOARD OF PUBLIC ACCOUNTANCY (457) 

BASIS OF ACCOUNTING 

The basis of accounting determines when revenues and expenditures or expenses are 
recognized in the accounts reported in the financial statements. The accounting and financial 
reporting treatment applied to a fund is determined by its measurement focus. 

Governmental fund types that build the fund financial statements are accounted for using the 
modified accrual method basis of accounting. Under the modified accrual basis, revenues are 
recognized in the period in which they become both measurable and available to finance 
operations of the fiscal year or liquidate liabilities existing at fiscal year end. The State of 
Texas considers receivables collected within 60 days after year-end to be available and 
recognizes them as revenues of the current year for fund financial statements prepared on the 
modified accrual basis. Expenditures and other uses of financial resources are recognized 
when the related liability is incurred. 

Governmental adjustment fund types that will build the Government-wide Financial 
Statements are accounted for using the full accrual method of accounting. This includes 
capital assets, accumulated depreciation, unpaid employee compensable leave, the 
unmatured debt service (principal and interest) on general long-term liabilities, long-term 
capital leases, long-term claims and judgments, and full accrual revenues and expenses. The 
activity will be recogn ized in these fund types. 

C. BUDGETS AND BUDGETARY ACCOUNTING 

Prior to September 1, 2001 , the budget was prepared biennially and represented 
appropriations authorized by the Legislature and approved by the Governor (the General 
Appropriations Act). Encumbrance accounting was employed for budgetary control purposes. 
Unencumbered appropriations are generally subject to lapse 60 days after the end of the fiscal 
year for which they were appropriated. 

Currently, under Texas Government Code, Chapter 472, Self-Directed Semi-Independent 
Agencies, an itemized budget covering operations for the year is prepared by the Board's staff 
and approved by the Board. During the year, the Board's financial activity is monitored against 
this budget. 

D. ASSETS, LIABILITIES, AND FUND BALANCES/NET ASSETS 

ASSETS 

Cash Equivalents 

Invested balances in the overnight repurchase agreement pool are reported as cash 
equivalent and identified as Repurchase Agreement- Texas Treasury Safekeeping 
Trust Co. 

Cash equivalents are also short-term. high ly liquid investments that are both readily 
convertible to cash and so near to maturity that they present insignificant risk of 
changes in value because of changes in interest rates. 

Pursuant to the Funds Management Agreement with the Comptroller's Office, money 
held in the Texas Safekeeping Trust Fund accounts and subaccounts shall be fully 
invested at all times and reinvested by the Trust Company in authorized investments 
which include any investment described under Sections 404.024 and 404.106 of the 
Texas Government Code. 

5 



UNAUDITED 

TEXAS STATE BOARD OF PUBLIC ACCOUNTANCY (457) 

Accounts Receivable 
The Board may impose direct administrative costs and an administrative penalty 
against respondents involved in disciplinary proceedings in accordance with Section 
901.501 and Section 901 .551, Occupations Code. As of August 31 , 2015, 
$2,013,577.13 in direct administrative costs and penalties was outstanding and 
unpaid. Since the certainty and timing of these receipts is unknown, they are not 
included as part of Accounts Receivable on the Balance Sheet (Exhibit 1). Rather, they 
are recorded as revenues (direct administrative costs) or transferred to General 
Revenue (administrative penalties) when payments are received . 

Consumable Inventories 
Consumable inventories include supplies and postage on hand at year-end. 
Inventories for governmental funds are accounted for using the purchase method of 
accounting. The cost of these items is recognized as an expenditure at the time of 
purchase. These assets are offset by a fund balance reserve which indicates that they 
do not constitute "available spendable resources". 

Capital Assets 
Assets with an initial. individual cost of more than $5,000 and an estimated useful life 
in excess of one year are capitalized. These assets are capitalized at cost or, if any 
purchased, at appraised fair value as of the date of acquisition. Purchases of assets 
by governmental funds are reported as expenditures. Depreciation is reported on all 
"exhaustible" assets. Assets are depreciated over the estimated useful life of the 
asset using the straight-line method. 

LIABILITIES 

Accounts Payable 
Accounts Payable represents the liability for the value of assets or services received 
at the balance sheet date for which payment is pending. 

Employees' Compensable Leave 
Employees' compensable leave balances represent the liability that the agency will be 
required to liquidate in the future for employees' annual leave, compensatory time and 
overtime. (See Note 5.) 

FUND BALANCE/NET ASSETS 

The difference between fund assets and liabilities is "Net Assets" on the government-wide, 
proprietary and fiduciary fund statements, and the "Fund Balance" is the difference between 
fund assets and liabilities on the governmental fund statements. 

Nonspendable 
This represents the amounts not available to be spent because they are either ( 1) not 
in spendable form or (2) legally or contractually required to be maintained intact. The 
amount of supplies and postage on hand at year-end to be used in the next fiscal year 
is included in this category. 

Unassigned 
This represents the residual classification for the general fund . This classification 
represents fund balance that was not assigned to the other funds and was not 
restricted, committed or assigned to specific purposes within the general fund. 

6 



UNAUDITED 

TEXAS STATE BOARD OF PUBLIC ACCOUNTANCY (457} 

Committed 
Represents fund balance that is designated for a specific function or project pursuant 
to constraints imposed by a formal action of the Texas Legislature, the state's highest 
level of decision making authority. 

The Board adopted a formal policy on May 18, 2006, and revised this policy on July 
19, 2007, to be effective September 1, 2007, to establish the appropriate level of the 
agency's fund balance to meet anticipated obligations for the following: 

General Operating funds 
Enforcement funds 
Capital Outlay/Depreciation 
Total Fund Balance Reserve 

$ 900,000 
500.000 
100.000 

$1 500 _OOQ 

Included in this formal policy is an annual review of the reserve account. 

The Board revised the fund balance reserve policy on July 17, 2014, to be effective 
September 1, 2014. The revised policy is based on: 1) Three months of annual 
operating estimated expenditures; 2) plus 25% of the annual transfer to the General 
Revenue Fund (currently $703,344), and 3) a $500,000 enforcement (litigation) 
reserve. 

The fund balance reserve for FY 15 was $2,022,691 . 

Invested in Capital Assets, Net of Related Debt 
Invested in capital assets, net of related debt consists of capital assets, net of accumulated 
depreciation and reduced by outstanding balances for bond, notes and other debt that are 
attributed to the acquisition, construction or improvement of those assets. 

Unrestricted Net Assets 
Unrestricted net assets consist of net assets that do not meet the definition of the two 
preceding categories. Unrestricted net assets often have constraints on resources, which are 
imposed by management but can be removed or modified. 

E. REVENUES AND EXPENDITURES 

Licenses, Fees, and Permits includes the license, examination, and other fees collected by the 
Board. 

Professional Fees and Services includes fees for the enforcement of major cases. computer 
programming services, and fees for financial and accounting services associated with 
disciplinary proceedings. 

State Grant Pass-Through Expenditures includes payments to public institutions of higher 
education for the purpose of issuing scholarships to students needing assistance in financing 
a fifth year of college often necessary to meet increasing educational requirements to take the 
CPA exam. See Note 1. B. for additional information. 

Intergovernmental Payments includes payments to private institutions of higher education for 
the purpose of issuing scholarships to students needing assistance in financing a fifth year of 
college often necessary to meet increasing educational requirements to take the CPA exam. 
See Note 1. B. for additional information. 

Public Assistance Payments- In accordance with the Health & Safety Code, Chapter 467, 
Peer Assistance Programs, this category includes a grant to the Texas Society of Certified 
Public Accountants to support the Accountants Confidential Assistance Network (ACAN), a 
peer assistance program for CPAs, candidates, and accounting students. 

7 



UNAUDITED 

TEXAS STATE BOARD OF PUBLIC ACCOUNTANCY (457) 

Other Expenditures includes payment for the Statewide Cost Allocation Plan and for workers' 
compensation and risk management services. 

F. INTERFUND ACTIVITIES AND BALANCES 

TRANSFERS 

Operating transfers represent routine transfers of resources. Operating transfers are reported 
in the Other Financing Sources (Uses) section of Exhibits II, and A-2. 

Fund 0001 

Transfers In - None 
Transfers Out - None 

Fund 6106 

Transfers In - includes the following: 
Transfer from agency 457, Fund 7106 

Total Transfers In 

Transfers Out- includes the following : 
Transfer to agency 457, Fund 7106 
Total Transfers Out 

Fund 7106 

Transfers In - includes the following : 
Transfer from agency 457, Fund 6106 
Total Transfers In 

Transfers Out - includes the following : 
Transfer to agency 457, Fund 6106 
Total Transfers Out 

Fund 2858 

Transfers In - includes the following : 
Transfer from agency 457, Fund 1009 
Total Transfers In 

Transfers Out- includes the following : 
Transfer to agency 457, Fund 1009 
Total Transfers Out 

8 

$150.00 a 

$150 00 

($1 , 129.625.00) 
(ll.J 2_9,.665.00) 

b 

51 ,129.625.00 b 
$1 .129 625 00 

($150.00) a 
($150 00) 

$130.699.72 c 
$130 699 72 

($6,007,91 5.50) d 
(.$..6,007.915.50) 



UNAUDITED 

TEXAS STATE BOARD OF PUBLIC ACCOUNTANCY (457} 

Fund 1009 

Transfers In - includes the following: 
Transfer from agency 457, Fund 2858 
Total Transfers In 

Transfers Out - includes the following: 

Transfer to agency 902, Fund 0001 
Transfer to agency 457, Fund 2858 
Total Transfers Out 

Total Other Financing Sources (Uses)- General Funds 

Total Transfer In (EXH II , A-2) 
Total Transfers Out (EXH II , A-2) 
Total Other Financing Sources (Uses) 

$6,007,915.50 d 
$6.007.915.50 

($703,344.00) e 
($130,699.72} c 
($834 043 721 

$7,268,390.22 
($7,971,734.22) 

($703 344.00) 

a. Transfer refunds from Fund 7106 to Fund 6106 to allocate to appropriate revenue 
objects. 

b. Transfer of scholarship funds from local Fund 6106 to Fund 7106 to pay scholarship 
expenditures. 

c. Transfer refunds from 1009 to Fund 2858 to allocate to appropriate revenue objects 
and to reverse prior year due to/due from as transfer in/out under the direction of the 
Comptroller of Public Accounts. 

d. Transfer of funds from local Fund 2858 to Fund 1009 to pay agency expenditures and 
accounts payable. 

e. Transfer of annual payment to General Revenue (Agency 902, Fund 0001) pursuant 
to Texas Government Code, Chapter 472. 
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UNAUDITED 

TEXAS STATE BOARD OF PUBLIC ACCOUNTANCY (457) 

NOTE 2: CAPITAL ASSETS 

A summary of changes in Capital Assets for the year ended August 31 , 2015, is presented below: 

Governmental 
Activities: 

Depreciable 
Assets: 

Furniture and 
Equipment 
Vehicles. Boats & 
Aircraft 

Total Depreciable 
Assets at 
historical costs: 

Less 
Accumulated 
Depreciation for: 

Furniture and 
Equipment 
Vehicle. Boats & 
Aircraft 

Total 
Accumulated 
Depreciation 

Depreciable 
Assets, Net 

Governmental 
Activities Capital 
Assets, Net 

Business Type 
Activities: 

PRIMARY GOVERNMENT 
Reclassifications 

Inc- Dec-
Balance Completed lnt'agy lnt'agy 
9/1/2014 Adjustments CIP Trans Trans Additions* Deletions 

$392,327.44 19,775.1 0 0.00 

16.348 14 0.00 0.00 

408,675.58 19,775.10 0.00 

(260,41892} (37 ,978.56) 0.00 

( 16.348 14) 0.00 0.00 

(276.767.06) (37,978.56) 0.00 

131,908.52 (18.203.46} 0.00 

$131 9Q8 52 (18 2Q3 46) .$.QJl.Q 

* The additions column represents current year purchases and depreciation. 

Not applicable. 
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Balance 
8/31/2015 

$412,102.54 

16.348.14 

428.450 68 

(298,397.48) 

($16.34814} 

(314,745 62} 

113.705.06 

$1 13 :ZQ5_Q6 



UNAUDITED 

TEXAS STATE BOARD OF PUBLIC ACCOUNTANCY (457) 

NOTE 3: DEPOSITS, INVESTMENTS & REPURCHASE AGREEMENTS 

Pursuant to the Funds Management Agreement with the Comptroller's Office, money held in 
the Texas Safekeeping Trust Fund accounts, and subaccounts shall be fully invested at all 
times and reinvested by the Trust Company in authorized investments which include any 
investment described under Sections 404.024 and 404.106 of the Texas Government Code. 

A. DEPOSITS OF CASH IN BANK 

As of August 31 , 2015, the carrying amount of deposits was $157,980.86 as presented below: 

Governmental and Business-Type Activities 
CASH IN BANK - CARRYING VALUE 

Texas Treasury Safekeeping Trust Com12_any 

Cash in Bank per AFR 

Governmental Funds Current Assets Cash In Bank 
GAAP Fund 1000, 023 Fund 1002 Exhibit A-1 
GAAP Fund 1009, 023 Fund 2858 Exhibit A-1 
GAAP Fund 0858, 023 Fund 6106 Exhibit A-1 
Cash in Bank per AFR 

B. INVESTMENTS & REPURCHASE AGREEMENTS 

$157,980.86 

$157,980.86 

$ 3,000.00 
$106,955.80 
$ 48,025.06 
$157 980.86 

As of August 31, 2015, the carrying value and fair value of investments and repurchase 
agreements are as presented below: 

Governmental and Business-Type Activities 
Repurchase Agreements 

Texas Treasury Safekeej)ing Trust Company 

Total 

Governmental Funds Current Assets Cash Equivalents 
GAAP Fund 1000, 023 Fund 1002 ExhibitA-1 
GAAP Fund 1009, 023 Fund 2858 Exhibit A-1 
GAAP Fund 0858, 023 Fund 6106 Exhibit A-1 
Current Assets Cash Equivalents per AFR 

NOTE 4: SHORT-TERM DEBT 

Not applicable. 
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Carrying 
Value 

$3,817.377.52 

$3,817,377.52 

Fa ir 
Value 

$3,817,377.52 

$3,817,377.52 

$ 521 ,351.60 
$2,414,997.03 
$ 881 .028.89 
~3 817.377.52 



UNAUDITED 

TEXAS STATE BOARD OF PUBLIC ACCOUNTANCY (457) 

NOTE 5: LONG-TERM LIABILITIES 

CHANGES IN LONG-TERM LIABILITIES 

During the year ended August 31 , 2015, the fol lowing changes occurred in long-term liabilities. 

GOVERNMENTAL BALANCE BALANCE AMOUNTS 
ACTIVITIES 9/1/2014 ADDITIONS* REDUCTIONS 8/31/2015 DUE 

WITHIN ONE 
YEAR 

Notes and Loans Payable N/A N/A N/A N/A N/A 
General Obligation 8 /P N/A N/A N/A N/A N/A 

Revenue Bonds Payable N/A N/A N/A N/A N/A 

Claims and Judgments N/A N/A N/A N/A N/A 

Capital Lease Obligations N/A N/A N/A N/A N/A 

Pollution Remediation N/A N/A N/A N/A N/A 
Obligations 
Compensable Leave 

$325,901.62 $254,249.33 $225,887 .98 $354,262.97 $183,142.50 
TOTAL GOVERNMENTAL r 

ACTIVITIES $325,901.62 $254,249.33 $225,887.98 $354 262.97 $183,142.50 

• The additions column includes salary adjustments at 9/1/14. 

NOTES AND LOANS PAYABLE 

Not applicable. 

CLAIMS AND JUDGMENTS 

Not applicable. 

EMPLOYEES' COMPENSABLE LEAVE 

A state employee is entitled to be paid for all unused vacation time accrued in the event of th eir 
resignation, dismissal, or separation from state employment, provided the employee has had 
continuous employment with the State for six months. The Board must either grant employees subject 
to the Fair Labor Standards Act (FLSA) time off at a rate of 1-1/2 hours for each hour of overtime 
worked during the twelve-month period following the date on which the overtime was accrued. or. at 
the discretion of the Board, pay them at a rate of 1-1/2 times the regular rate of pay. 

Executive, administrative, and professional employees are expressly limited to compensatory time off, 
as determined by the Board, at an equivalent time rate. Expenditures for accumulated annual and 
compensatory leave are recognized as expenditures in the period paid or taken in governmental fund 
types. For these fund types, the liability for unpaid benefits is recorded in the Statement of Net Assets. 
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UNAUDITED 

TEXAS STATE BOARD OF PUBLIC ACCOUNTANCY (457) 

The following is a summary of changes in annual and compensatory balances for the year ended 
August 31 , 2015, which reflects employees' accrued rights to future compensated absences. 
Changes and balances are stated in terms of hours. 

Compensable Leave Hours (09/01 /14) 
Additions 
Deductions 
Compensable Leave Hours (08/31/15) 

Annual 
Leave 

8,751 .25 
6,256.30 

(5,783.33) 
9..224.22 

FLSA & State 
Comp Time 

502.00 
1,242.15 

(1,286.30) 
457.85 

Totals 
9,253.25 
7,498.45 

(7,069.63) 
9,_~ 

NOTE: FLSA hours accumulated are 1 1/2 times hours worked. Deductions include hours adjustment 
at 8/31 /15. 

The Board's monetary liabilities for compensable future absences as of August 31, 2015, as computed 
by USPS Report 574 (Compensable Leave Report for Fiscal Year 2015), were as follows: 

Annual Leave 
FLSA & State Compensable Time 

Total 

NOTE 6: BONDED INDEBTEDNESS 

Not applicable. 

NOTE 7: DERIVATIVE INSTRUMENTS 

Not applicable . 

NOTE 8: LEASES 

General 
Long-Term Debt 
Account Group 

$337,551 .79 
16.711 .18 

$354 262.9'i' 
(Exhibit I) 

Included in the expenditures reported in the financial statements are the fol lowing amounts of lease 
payments made or due under operating lease obligations for copier/reproduction equipment 

Fund Type 
General Fund 

Amount 
$20,038.09 
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UNAUDITED 

TEXAS STATE BOARD OF PUBLIC ACCOUNTANCY (457) 

Future minimum lease payments under non-cancelable operating leases having an initial term in 
excess of one year are as follows: 

Year End Aug. 31, 

2016 (Future Year 2) 
2017 (Future Year 3) 
2018 (Future Year 4) 
2019 (Future Year 5) 

Total Minimum Future Lease Payments 

NOTE 9: PENSION PLANS 

19,606.80 
19,606.80 
19,606.80 
19,606.80 

$_18,427.20 

The state has joint contributory retirement plans for substantially all of its employees. The Board 
participates in the plans administered by the Employees Retirement System of Texas. Future pension 
costs are the liabilities of the Retirement System. The System does not account for each state agency 
separately. Annual financial reports prepared by the System include audited financial statements and 
actuarial assumptions and conclusions. 

NOTE 10: DEFERRED COMPENSATION 

Two plans are available for employees' deferred compensation plan. Both plans are administered by 
the Employees Retirement System. 

The state's 457 plan complies with the Internal Revenue Code, Section 457. GASB Statement No. 32, 
effective for financia l statements for periods beginning after December 31 , 1998, rescinds GASB 
Statement No. 2 and amends GASB Statement No. 31 . GASB Statement No. 2, Financial Reporting of 
Deferred Compensation Plans Adopted under the Provisions of Internal Revenue Code Section 457, 
established reporting requirements for IRC Section 457 plans. 

The state also administers another plan, "Texasaver," which was created in accordance with Internal 
Revenue Code, Section 401 (k). However, the assets of this plan do not belong to the state nor does 
the state have a liability related to this plan. 

NOTE 11: POST-EMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS 

Not applicable. 
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UNAUDITED 

TEXAS STATE BOARD OF PUBLIC ACCOUNTANCY (457) 

NOTE 12: INTERFUND ACTIVITY AND TRANSACTIONS 

This information is reported on the USAS and Interagency Transaction Certification Form filed with the 
Comptroller's Office (see Note 1 F for transfer activity). 

Due From/To activity as of August 31 , 2015, follows : 

Due From Other Due To Other 
Due From/Due To Other Agencies Agencies Agencies Source 

GENERAL (01) 

Appd Fund 0001 , D23 Fund 1002 

To Agency 902, D23 Fund 0001 $529,201.60 A 

Total Due From/To Other Agencies (EXH. I) $529,201.60 

A Professional Fees collected and held by agency at year-end as either Cash on Hand or Current 
Assets, Cash Equivalents. Due To reported by this agency, and Due From reported by 
Comptroller's Office (Agency 902). 

.. ' .or ,. -':i~' 
.. 

~ 

Due From Other Due To Other 
Due From/Due To Other Funds Funds Funds Source 

GENERAL (01 ) 

Appd Fund 1009, D23 Fund 1009 

From Agency 457 D23 Fund 2858 $157,326.09 

Appd Fund 9999, D23 Fund 2858 

To Agency 457, D23 Fund 1009 $157,326.09 

Total Due FromfTo Other Funds (EXH. I) $157,326.09 $157,326.09 

8 Due From/To Other Funds consists of local funds in the Texas Treasury Safekeeping Trust 
Company owed to the Board operating fund in USAS. 

NOTE 13: CONTINUANCE SUBJECT TO REVIEW 

B 

B 

The Texas Sunset Act requ ires that all state agencies be reviewed every 12 years to determine 
whether they provide essential services to the citizens of Texas and should continue operations. In 
2003, the Board was continued as a separate agency of Texas state government. 

Under the Texas Sunset Act, the Board will be abolished effective September 1, 2019, unless 
legislatively continued. If abolished, the Board may continue until September 1, 2020, to close out its 
operations. Th is information may be verified with the Sunset Review Commission at (512) 463-1300. 
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UNAUDITED 

TEXAS STATE BOARD OF PUBLIC ACCOUNTANCY (457) 

NOTE 14: ADJUSTMENTS TO FUND BALANCES AND NET ASSETS 

Not applicable. 

NOTE 15: CONTINGENCIES AND COMMITMENTS 

Sick leave, the accumulation of which is unlimited, is earned at the rate of 8 hours per month, and is 
taken only in the event of illness or paid to the estate of an employee in the event of their death. The 
maximum sick leave that may be paid to an employee's estate is one-half of the employee's 
accumulated entitlement or 336 hours, whichever is less. Such payments are recognized as 
expenditures of governmental funds when paid. The contingent liability for future compensation of sick 
leave, based on accumulated sick leave balances as of August 31, 2015, was not considered material 
in relation to the Board's total financial position. 

NOTE 16: SUBSEQUENT EVENTS 

Not applicable. 

NOTE 17: RISK MANAGEMENT 

Not applicable. 

NOTE 18: MANAGEMENT DISCUSSION AND ANALYSIS (MD&A) 

Senate Bill 1438 was passed and signed into law in 1999, and then was codified into Article 8930, 
T. R. C. S., the Self-Directed Semi-Independent Project Act. Senate Bill 736, 77th Legislature, Regular 
Session (2001} , resolved conflicts with other laws and the agency became self-directed , semi­
independent, effective September 1, 2001 (FY 2002). The Board and two similar agencies were the 
focus of this pilot program to test the concept of deregulating regulatory agencies in order to enhance 
their efficiency. HB 3249, 80th Legislature (2007) , allowed the Board and the two other agencies in the 
pilot project to continue operating as self-directed, semi-independent agencies until September 1, 
2013. Effective September 1, 2013, HB 1685, 83rd Leg islature, Regular Session, (2013}, codified 
Article 8930, T.R.C.S. into Texas Government Code, Chapter 472. 

Some of the basic points of the Self-Directed Semi-Independent status are: 

• Reinvent government. Under this plan, regulatory agencies would be accountable to 
their stakeholders and charged with operating as a business. 

• The Governor continues to appoint Board members and to designate the Board's 
presiding officer. 

• The regu latory agency establishes the fees charged to cover all costs of its 
operations. 

• Licensees (clients) continue to pay the costs of regulation. 
• Sovereign immunity remains intact for enforcement and disciplinary functions. 
• An agency under the program remains subject to the Open Meetings Act and the 

Public Information Act. 
• Regulatory agencies in the project are removed from the cost of state government 

(appropriations). 
• Agencies continue to be audited by the Office of the State Auditor and pay the 

associated costs. 
• Oversight agencies such as the Legislative Budget Board and the Governor's Office of 

Budget and Planning are relieved of budget oversight responsibilities and associated 
costs. 
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TEXAS STATE BOARD OF PUBLIC ACCOUNTANCY (457) 

• Licensees (clients) become directly involved in evaluating the cost of operating the 
agency. 

• The state budget size is reduced. 
• The number of state employees on the state payroll is reduced. 

As discussed in Note 1, SB 777, 82nd Legislature (2011) recreated the scholarship trust fund for fifth­
year accounting students as a trust fund outside the state treasury. Additionally, SB 777 provides for 
the Board to collect a $10 annual fee from licensees to be deposited into the scholarship trust fund 
which may only be used to provide scholarships to fifth-year accounting students in accordance with 
Subchapter N of the Education Code. 

NOTE 19: THE FINANCIAL REPORTING ENTITY 

No componen t un its have been identified for this agency. 

NOTE 20: STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY 

Not applicable. 

NOTE 21: N/A 

Note 21 is not applicable to the AFR reporting requirements process. 

NOTE 22: DONOR RESTRICTED ENDOWMENTS 

Not applicable. 

NOTE 23: EXTRAORDINARY AND SPECIAL ITEMS 

Not applicable. 

NOTE 24: DISAGGREGATION OF RECEIVABLE AND PAYABLE BALANCES 

A. TAXES RECEIVABLE 

Not applicable. 

B. FEDERAL RECEIVABLE 

Not applicable. 

C. TAX REFUNDS PAYABLE 

Not applicable. 

D. OTHER RECEIVABLES- NONCURRENT 

Not applicable. 
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TEXAS STATE BOARD OF PUBLIC ACCOUNTANCY (457) 

E. OTHER PAY ABLES - CURRENT 

Not applicable. 

NOTE 25: TERMINATION BENEFITS 

A. VOLUNTARY TERMINATIONS 

Not applicable. 

B. INVOLUNTARY TERMINATIONS 

Not applicable. 

NOTE 26: SEGMENT INFORMATION 

Not applicable. 

NOTE 27: SERVICE CONCESSION ARRANGEMENTS 

Not applicable. 

NOTE 28: DEFERRED OUTFLOWS OF RESOURCES AND DEFERRED INFLOWS OF RESOURCES 

Not applicable. 

NOTE 29: TROUBLED DEBT RESTRUCTURING 

Not applicable. 

NOTE 30: NON-EXCHANGE FINANCIAL GUARANTEES 

Not applicable. 
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UNAUDITED 

Texas State Board of Public Accountancy (457) 
Exhibit A-1 -Combining Balance Sheet- All General and Consolidated Funds 
August 31 , 2015 

General 

(1000} (0858} (1 009} Total 
U/F(1002) U/F(6106/7106) U/F (2858/1009) (EXH I) 

ASSETS 
Current Assets. 

Cash and Cash Equivalents: 
Cash on Hand s 4,850.00 $ t90.00 $ 16,200.00 $ 21 .240.00 
Cash in Bank (Note 3) 3,000.00 48,025.06 106,955.80 157,980.86 
Cash in State Treasury 325.622.85 325,622.85 
Cash Equivalents (Note 3) 521 .351.60 881,028.89 2,414,997.03 3,817,377.52 

Short Term Investments 
Consumable Inventories 62,538.71 62,538.71 
Due From Other Funds (Note 12) 157,326.09 157,326 09 

Total Current Assets 529.201.60 929,243.95 3,083,640.48 4,542,086.03 

Non-Current Assets: 
Restricted: 

Cash and Cash Equivalents: 
Other Non-Current Assets 

Total Non-Current Assets 
Total Assets $ 529,201 .60 929,243.95 3,083,640.48 4,542,086.03 

LIABILITIES AND FUND BALANCES 
Liabilities: 

Current Liabilities: 
Payables From: 

Vouchers Payable 63.620.60 63,620.60 
Accounts Payable 126,089.50 126.089.50 
Payroll Payable 293.288 84 293.288.84 

Due To Other Agencies (Note 12) 529,20 1 60 529.20160 
Due To Other Funds (Note 12) 157.326.09 157,326.09 

Total Current Liabilities 529.201 .60 640.325 03 1' 169,526.63 

Non-Current Liabilities: 
Tota l Non-Current Liabilities 

Tota l Liabilities 529.201 .60 640,325 03 1' 169,526.63 

FUND FINANCIAL STATEMENT- FUND BALANCES 
Fund Balances (Deficits)· 

Nonspendable 62,538.71 62,538.71 
Committed: 

Board Policy ReseNe (See Note 1 D ) 2,022,691 .00 2,022.691.00 
Other 929,243.95 358,085.74 1.287,329.69 

Total Fund Balances 929,243.95 2,443,315.45 3,372,559.40 
Total Liabilities and Fund Balances s 529.201 60 929,243.95 3,083,640.48 4,542,086.03 

T he accompanying notes to the financial statements are an integral part of this statement. 
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Texas State Board of Public Accountancy (457) 
Exhibit A-2 • Combining Statement of Revenues, Expenditures, and 
Changes in Fund Balances- All General and Consolidated Funds 
For the F•scal Year Ended August 31. 2015 

General 

(0858) (1009) 
U/F !6106/7106) U/F (2858/1009) 

REVENUES 
License. Fees & Permits 661 ,605.34 5.555,801 .04 
Interest and Investment Income 1,060.07 
Sales of Goods and Services 
Other 380.46 169.330.80 

Total Revenues 661 ,985.80 5,726,191.91 

EXPENDITURES 
Salaries and Wages 2.532,422.26 
Payroll Related Costs 749.958.50 
Professional Fees and Services 592.481 .69 
Travel 79.711.63 
Materials and Supplies 213,428.20 
Communication and Utilities 31 .421 .30 
Repairs and Maintenance 49.109.31 
Rentals and Leases 192.278.39 
Printmg and Reproduction 80,703.43 
Claims and Judgments 
State Grant Pass-Through 805.869 00 
Intergovernmental Payments 323.606 00 
Public Assistance Payments 107.500.00 
Other Expenditures 534,645.70 
Capital Outlay 19,775.10 
Depreciation Expense 

Total Expenditures/Expenses 1 '129.475.00 5.183.435.51 

Excess (Deficiency) of Revenues 
Over Expenditures (467.489.20) 542,756.40 

OTHER FINANCING SOURCES (USES) 
Sale of Capital Assets 
Transfers In (Note 1.F.) 1,129, 775.00 6,138,615.22 
Transfers Out (Note 1.F.J p.129, 775.00) (6,84 1,959.22) 

Total Other Financing Sources and Uses (703.344.00) 

SPECIAL ITEMS 

EXTRAORDINARY ITEMS 

Net Change in Fund Balances/Net Assets (467 .489.20) (160.587.60) 

FUND FINANCIAL STATEMENT- FUND BALANCES 
Fund Balances. Beginning 1 ,396,733.15 2,603,903.05 

Adjustment to Fund Balances (Restatement) Note 14 
Fund Balances. September 1, 2014 1 ,396.733.1 5 2,603.903.05 

Fund Balances. August 31 . 2015 929.243.95 2,443,315.45 

The accompanymg notes to the financial statements are an integral part of this statement. 
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Total 
(EXH II) 

6.217.406.38 
1.060.07 

169.711.26 
6.388.177.71 

2.532.422.26 
749.958 50 
592,481.69 
79,711 .63 

213,428.20 
31 ,421 .30 
49,109.31 

192.278.39 
80.703.43 

805,869.00 
323,606.00 
107,500.00 
534.645.70 

19,775.10 

6.312,910.51 

75.267.20 

7,268,390.22 
F .971. 734.22! 

(703.344 00) 

(628,076 80) 

4,000,636.20 

4,000,636.20 

3.372.559.40 



UNAUDITED 

Texas State Board of Public Accountancy (457) 
Exhibit J-1 -Combining Statement of Changes in Assets and Liabilities-
Agency Funds 
August 31,2015 

Beginning Ending 
Balance Balance 

Se[!tember 1, 2014 Additions Deductions August 31, 2015 
UNAPPROPRIATED RECEIPTS 
!:Z~D~Ci! l Bevenue Fund {100Ql YlE (Q002l 
ASSETS 

Current 
Cash on Hand $ $ s s 
Cash in State Treasury 13.664,567.51 13,664,567.51 
Short Term Investments 
lnterfund Receivable 

Total Assets s s 13,664,567 51 $ 13,664,567.51 s 
LIABILITIES 

Current 
Payables $ $ 4,500.00 s 4.500.00 s 
Funds Held for Others 13,664.567.5 1 13.664,567.51 

Total Liabilities $ $ 13.6691067.5 1 $ 13,669,067.51 $ 

Texasaver Hold-Transmit 401 K {Q~42l U/F (0942) 
ASSETS 

Current 
Cash on Hand $ $ s s 
Cash in State Treasury 
Accounts Receivable, net 27.150.08 27 150.08 

Total Assets $ s 27.150.08 s 27,150.08 s 

LIABILITIES 
Current 

Payables s s $ $ 
Funds Held for Others 13 575.04 13.575.04 

Total Liabilities $ $ 13,575.04 $ 13,575.04 $ 

Di[~~t De~osit Correction Acct (0980} U/F (0980} 
ASSETS 

Current 
Cash on Hand s s s s 
Cash in State Treasury 3.252.00 3.252.00 
Accounts Receivable. net 

Total Assets s s 3,252.00 s 3,252.00 $ 

LIABILITIES 
Current 

Payables $ $ s s 
Funds Held for Others 3.252.00 3,252.00 

Total Liabilities $ $ 3.252.00 $ 3,252 .00 $ 

TOTALS- ALL AGENCY FUNDS 

ASSETS 
Current 

Cash on Hand $ $ s s 
Cash in State Treasury 13.667.819.51 13,667,819.51 
Short Term Investments 
Accounts Receivable, net 27. 150.08 27.1 50.08 
lnterfund Receivable 

Total Assets $ $ 13,694,969.59 $ 13,694,969.59 $ 

LIABILITIES 
Current 

Payables $ $ 4,500.00 $ 4,500.00 
Funds Held for Others 13,681,394.55 13,681.394.55 

Total Liabilities $ $ 13,685.894.55 $ 13,685,894.55 $ 

The accompanying notes to the financial statements are an integral part of this statement. 
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Texas State Board of Public Accountancy (457) 
Schedule 1-B- Schedule of State Grant Pass-Throughs 
From/To State Agencies 
For the Fiscal Year Ended August 31, 2015 

State Pass-Through Grants To: 
Scholarships for Fifth-Year Accounting Students 

711 Texas A&M University 
714 University of Texas at Arlington 
715 Prairie View A&M University 
721 University of Texas at Austin 
724 University of Texas at El Paso 
730 University of Houston 
733 Texas Tech University 
735 Midwestern State University 
736 University of Texas- Pan American 
737 Angelo State University 
738 University of Texas at Dallas 
743 University of Texas at San Antonio 
747 University of Texas at Brownsville 
749 Texas A&M University- San Antonio 
750 University of Texas at Tyler 
752 University of North Texas 
753 Sam Houston State University 
754 Texas State University 
755 Stephen F. Austin State University 
757 West Texas A&M University 
759 University of Houston - Clear Lake 
760 Texas A&M- Corpus Christi 
761 Texas A&M International University 
765 Universi ty of Houston - Victoria 
784 University of Houston - Downtown 

Total State Pass-Through Grants To Other Agencies (Exh. II) 
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$ 68,300.00 
30,500.00 
24,000.00 
96,089.00 
24,069.00 

118,787.00 
30,000.00 
4,000.00 

36,000.00 
12,424.00 

132,000.00 
16,000.00 
10,167.00 
3.000 00 

10.000.00 
27,000.00 
27 .926.00 
37.823.00 
24.707.00 
12,000.00 
29,000.00 
4,452.00 
7,815.00 

13,810.00 
6,000.00 

$ 805,869.00 
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Texas State Board of Public Accountancy (457) 
Schedule 4- Schedule of Modified to Full Accrual Adjustments- Governmental Funds 
- Balance Sheet/Statement of Net Assets 

August 31, 2015 

Long-Term 
Governmental Capital Assets Liabilities Statement of Net 

Funds Total 
ASSETS 

Adjustments Adjustments Assets 

Current Assets: 
Cash and Cash Equivalents 

Cash On Hand s 21,240 00 $ $ s 21 ,240.00 
Cash In Bank (Note 3) 157,980.86 157,980.86 
Cash In State Treasury 325,622.85 325,622.85 
Cash Equivalents (Note 3) 3,817,377.52 3.817.377 52 

Short Term Investments 
Due From Other Funds (Note 12) 157,326.09 157,326 09 
Consumable Inventories 62 .538.71 62,538.71 

Total Current Assets $ 4,542,086.03 s $ s; 4.542,086.03 

Non-Current Assets: 
lnterfund Receivables 
Capital Assets (Note 2): 

Depreciable: 
Furniture and Equipment 412.102.54 412 .102 54 

Less Accumulated Depreciation (298.397 .48) (298.397.48} 
Vehicle. Boats and Aircraft 16,348.14 16,348 14 

Less Accumulated Depreciation (1 6,348.14) (16,348. 14) 
Total Non-Current Assets $ $ 11 3.705 06 $ $ 113,705 06 

Total Asse ts $ 4.542,086 03 $ 113,705.06 $ $ 4,655,791 .09 

LIABILITIES AND FUND BALANCES 
Liabilities 

Current Liabilities: 
Payables From 

Vouchers 63,620.60 63.620.60 
Accounts 126,089.50 126,089.50 
Payroll 293,288.84 293,288 84 

Due To Olher Agencies (Note 12) 529,201.60 529.201 .60 
Due To Other Funds {Note 12) 157,326.09 157,326.09 
Employees' Compensable Leave (Note 5) 183,142.50 183,142.50 

Total Current Liabilities $ 1 '169,526.63 s $ 183,142 .50 s 1 ,352,669.13 

Non-Currenl Liabilities 
Employees' Compensable Leave (Note 5) 171 ,120.47 171 ,120.47 

Total Non-Current Liabilities $ $ $ 171 '120.4 7 $ 171,120.47 

Total Liabilities $ 1 '169.526.63 $ s 354,262.97 $ 1,523,789.60 

Fund Financial Statement 
Fund Balances (Deficits): 

Nonspendable 62,538.71 62 ,538.71 
Committed: 

Board Policy Reserve (See Note 1.D) s 2,022,691 .00 2,022,691 .00 
Other 1,287,329.69 1.287,329.69 

Total Fund Balances 3' 3 72 '559 .40 3,372,559.40 

Total Liabilities and Fund Balances $ 4,542,086.03 

Government-Wide Statement of Net Assets 
Net Assets 

Invested in Capital Assets. net of Related Debt 113.705.06 113,705.06 
Unrestricted (354,262.97) (354,262.97) 

Total Net Assets $ 113.70506 $ (354,262.97) $ 3, 132 ,001.49 

The accompanying notes to the financial statements are an integral part of this financial statement. 
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Schedule 4 - Schedule of Modified to Full Accrual Adjustments - Governmental Funds 
- Statement of Revenues, Expenditures, and Changes in Fund Balances/Statement of Activities 
For the Fiscal Year Ended August 31 , 2015 

Long-Term 
Governmental Capital Assets Liabili ties Statement of 

Funds Total Adjustments Adjustments Activities 
REVENUES 

License. Fees & Permits s 6.217.406.38 $ 6,217,406 38 
Interest and Other Investment Income 1.060 07 1,060.07 
Sales of Goods and Services 
Other 169,711 26 169.711 .26 

Total Revenues $ 6,388, 177.71 $ $ $ 6,388.177 71 

EXPENDITURES 
Salaries and Wages 2,532.422.26 28,361 .35 2,560.783.61 
Payroll Related Costs 749,958.50 749,958.50 
Professional Fees and Services 592,481 .69 592,481 .69 
Travel 79,711.63 79,711.63 
Materials and Suppl ies 213.428.20 213.428.20 
Communication and Utilities 31.421 .30 31.421 .30 
Repairs and Maintenance 49,109.31 49.109.31 
Rentals and Leases 192,278.39 192.278.39 
Printing and Reproduction 80,703.43 80.703.43 
Claims and Judgments 
State Grant Pass-Through Expenditures 805.869.00 805,869.00 
Intergovernmental Payments 323,606.00 323,606.00 
Public Assistance Payments 107.500.00 107.500.00 
Other Expenditures 534,645.70 534,645.70 
Capital Outlay 19.775 10 (19,775.10) 
Depreciation Expense 37,978.56 37,978.56 

Total Expenditures/Expenses $ 6,312,910.51 $ 18.203.46 $ 28,361.35 $ 6.359.475.32 

Excess (Deficiency) of Revenues over Expenditures $ 75,267.20 $ !18,203.46) $ (28,361 .35) s 28.702.39 

OTHER FINANCING SOURCES (USES) 
Decrease in Net Assets - Property Adjustment 
Transfers In (Note 1.F.) 7.268,390 22 7,268,390.22 
Transfers Out (Note 1.F.) (7,971 ,734.22) (7,971, 734.22) 
Gain (Loss) on Disposal of Capital Assets 

Total Other Financing Sources (Uses) $ !703,344.00) $ (703.344.00) 

SPECIAL ITEMS 

EXTRAORDINARY ITEMS 

Net Change in Fund Balances/Net Assets $ (628,076.80) $ (674.641 .61) 

Fund Financial Statement - Fund Balances 
Fund Balances. Beginning $ 4,000,636.20 $ 4,000,636.20 

Adjustment to Fund Balances (Restatement) Note 14 
Fund Balances, September 1, 2014, As Adjusted $ 4,000,636 20 $ 4.000,636.20 

Fund Balances. August 31 . 2015 s 3,372.559.40 s 3,325.994.59 

Government-Wide Statement of Net Assets 

Net Assets/Net Change in Net Assets s 3,372,559.40 (18,203.46) (28,361 .35) $ 3,325,994.59 

Net Assets. Beginning 131 ,908.52 (325,901 62) (193,993.1 0) 
Restatements 
Net Assets. September 1, 2014, as Restated 131.908.52 {325.901 .62) (193,993.10) 

Net Assets as of August 31 . 2015 $ 113,705.06 $ (354.262.97) $ 3,132.001.49 

The accompanying notes to the financial statements are an integral part of this financial statement. 
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TEXAS STATE BOARD OF PUBLIC ACCOUNTANCY (457) 

ADDENDA 

ORGANIZATION OF THE BOARD 

The Texas State Board of Public Accountancy (the Board) operates under the authority of the Public 
Accountancy Act (the Act), Chapter 901 of the Texas Occupations Code (West 2015). The Act provides for 
15 Board members appointed by the Governor, with the advice and consent of the Senate , for six-year 
overlapping terms. Appointments expire on January 31 of odd-numbered years. Board members are 
required to be citizens of the United States and residents of Texas. 

The Act provides that 10 members shall be Certified Public Accountants (CPAs) , at least eight of whom shall 
be sole practitioners or owners or employees of firms engaged in public practice on the date of their 
appointment to the Board. Five members shall be public member representatives who are not CPAs and 
who are not financially involved in an organization subject to Board regu lation. 

Members of the Board may receive S30 per diem for each day on which the member conducts Board 
business. The Board, by rule, may determine activities that constitute Board business. In addition, members 
are reimbursed for actual and necessary expenses incurred in discharging their official duties. (NOTE: 
Meals and lodging expenses are reimbursable up to the maximum amounts per day as determined by the 
General Services Administration's [GSA] federal travel rates for both in-state and out-of-state travel) . 

Members of the Board as of August 31, 2015, were: 
TERM 

EXPIRES 
NAME RESIDENCE JANUARY 31 

Thomas G. Prothro, CPA, Presiding Officer Tyler 2015 

J. Coalter Baker, CPA, Assistant Presiding Officer Austin 201 7 

Everett R. Ferguson, CPA, Treasurer Abilene 2015 

Maribess L Miller, CPA, Secretary Dallas 2015 

Rocky L Duckworth, CPA, Executive Committee Member Houston 2017 

Jon R. Keeney, Executive Committee Member Taylor Lake Village 2015 

John R. Broaddus, CPA EIPaso 2017 

Jonathan B. Cluck, Esq. Fair Oaks Ranch 2017 

James C Flagg, Ph.D., CPA Brenham 2015 

Susan Fletcher Frisco 2019 

Donna J. Hugly, CPA Addison 2019 

William Lawrence Highland Village 2019 

Robert M. McAdams, CPA San Antonio 2019 

Steve D. Peria , CPA Georgetown 2019 

Phillip W. Worley Hebbronville 2017 
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FUNCTIONS OF THE BOARD 

The Board has the responsibility and authority to regulate the practice of public accountancy in Texas. This 
is accomplished through the following means: 

LICENSING AND QUALIFICATIONS 

Evaluation- Under Section 901.252 of the Act, the Board evaluates the education and moral 
character of individuals who desire to take the Uniform CPA Examination. The evaluation is 
completed throughout the year, and applicants are informed of education deficiencies that need to 
be completed before applying to take the examination. 

Qualifications- The Board, in conjunction with the American Institute of Certified Public 
Accountants (AICPA), the National Association of State Boards of Accountancy (NASBA) and 
Prometric, offers the Uniform CPA Examination on a year-round basis at various testing centers 
throughout the state. Only applicants who are determined by the Board as eligible to test may 
schedule and take the CPA examination. Eligibility is reassessed with each application submitted to 
the Board. 

Certification - The Board certifies: 
• Applicants who have passed all sections of the Uniform CPA Examination in Texas and 

have met all other statutory requirements under Section 901.252 of the Act for the CPA 
certificate in Texas; 

• Applicants who have passed all sections of the Uniform CPA Examination in another 
jurisdiction and transferred those sections to Texas under Section 901.258 of the Act and 
have met all other statutory requirements under Section 901.252 of the Act for the CPA 
certificate in Texas; and 

• Individuals licensed as CPAs in other jurisdictions who wish to practice public accountancy 
in Texas and receive a Texas CPA certificate under Section 901 .259 of the Public 
Accountancy Act (Certification Based On Reciprocity). 

Registration -The Board requires registration of the following entities: 
• professional corporations, partnerships, limited liability companies, limited liability 

partnerships, and sole proprietorships engaged in the practice of public accountancy; and 

• individuals qualifying under Section 901.355 of the Act. 

Licensure- The following individuals and entities must be licensed by the Board in order to lawfully 
practice public accountancy in Texas: 

• CPAs; 
• public accountants; 
• individuals registered under Section 901.355 of the Act; and 
• offices: professional corporations, partnerships, professional limited liability companies 

(PLLC), registered professional limited liability partnerships (PLLP), and sole proprietorships 
engaged in the practice of public accountancy. 

Continuing Professional Education (CPE)- CPAs are required to comply with the Board's 
program of mandatory CPE. Licensees are requi red to meet CPE requirements to ensure that 
persons who hold a certificate have met the current standards of the profession. CPE is intended to 
help ensure that licensees are able to serve the public in a competent manner. CPE requirements 
also ensure that CPAs remain knowledgeable of current accounting methods and maintain technical 
competence. 
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The Board offers online services for individual licensees to enter CPE courses at any time to satisfy 
the annual CPE requirement. Each licensee's CPE report is reviewed to determine if the course 
taken was a Board-approved course. CPAs must also take a four hour, Board-approved ethics 
course every two years. These combined efforts have resulted in a decrease in complaints and 
enforcement actions. 

Sponsor Review Program- The sponsor review program is charged with ensuring that CPE 
sponsors are in compliance with the Board's rules for the purpose of enhancing the professional 
competence of licensees. The program monitors Board registered CPE sponsors and their courses 
with the goal of emphasizing high-quality education and compliance with professional standards. 
Every sponsor has a representative sample of their courses reviewed every three years . 

Peer Review - The Board has issued rules governing peer review and has implemented a program 
whereby the work product of persons or firms practicing public accountancy is measured for 
adherence to quality control standards adopted by practitioners and the profession. This includes 
monitoring CPAs' compliance with applicable accounting, auditing and other attestation standards. 
The program may include education, remediation. disciplinary sanctions or other corrective action 
where reporting does not comply with professional or regulatory standards. Firms subject to peer 
review are reviewed every three years. 

ENFORCEMENT 

When a licensee violates statutory provisions related to the practice of public accountancy or the 
Rufes of Professional Conduct, the Board has the authority to revoke a certificate, suspend a 
license, refuse to renew a license or reg istration, or take other disciplinary action. In addition, the 
Board has the authority to enforce specific statutory prohibitions aga inst practicing or offering to 
practice public accountancy without a valid license. 

PUBLIC EDUCATION 

The Board operates a coordinated system of public information to provide all interested parties with 
information concerning the Public Accountancy Act, as well as Board rules and procedures 
pertaining to qualification, examination, licensing, enforcement, and peer review. The Board's 
audiences may include, but are not limited to, current and potential licensees and exam candidates, 
the Texas state government, the general public, and other U.S. and worldwide accountancy 
organizations and agencies. 

The Board 's communications are a planned and sustained effort to establish and maintain goodwill 
and understanding between the organization and its constituents. The Board uses communications 
to anticipate and address public opinion, and issues that might impact the administration of the Act. 
This is accomplished through a variety of media channels, including the Board's website. email 
blasts, press releases, public notices, meeting minutes, social media, and publications, such as the 
Texas State Board Report. the agency's Strategic Plan, NASBA's EDigital newsletter, and the 
Candidate Chronicle. 

SCHOLARSHIPS FOR FIFTH-YEAR ACCOUNTING STUDENTS 

The Texas Legislature passed House Bill 2440 (81 51 Legislature R.S. 2009) and SB 777 (82nd 
Legislature R.S. 201 1) transferring administration of the accounting scholarship trust fund for fifth­
year accounting students from the Texas Higher Education Coordinating Board (THECB) to the 
Board. The funds are derived from a $10 fee (also legislatively mandated) that is added to each 
Texas CPA's annual license renewal. 
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The fifth-year scholarships were established in 1991 to aid disadvantaged students needing 
assistance in financing a fifth year of college often necessary to meet increasing educational 
requirements to take the CPA exam. Funds are allocated to Texas colleges and universities, whose 
financial aid offices make the decisions on providing scholarships to individual students. 

The Board passed Rule 519.8 which provides for the transfer of administrative penalties collected 
under SUBCHAPTER L of the Public Accountancy Act to the scholarship fund authorized under 
SUBCHAPTER N of the Act. The funds were to provide financial assistance to students intending to 
take the exam. 

The Texas Legislature passed House Bill 1685 (83rd Legislature R.S. 2013) which provides in Texas 
Government Code, Section 472.110 (d) that all administrative penalties collected shall be deposited 
in the general revenue fund , effective September 1, 2013. 
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LIST OF BONDED EMPLOYEES 

During the year, the Board had in force a surety bond covering all employees 
through the Garrett Abney Company in the amount of $300,000. The following 
employees were covered as of August 31 , 2015. 

EMPLOYED AS OF AUGUST 31, 2015 

Bryce Beasley 
Paulette Beiter 
Sandra Bradshaw 
Josephine Briones 
Roel Cantu 
lsmael Castillo, Jr. 
Anita Ceballos 
Jennifer Costilla 
Melinda Curtis 
Karen Davis 
Patrick Dore 
Tiffney Duncan 
Daija Efferson 
Rhonda Fellner 
Jackie Frazier 
Gilbert Gutierrez 
Alan Hermanson 
Jerry Hill 
Donna Hiller 
Jean Ickes 
Joseph Jaffe 
Betty Lackey 
Maria Lagunas 
Marissa Mahoney 
Natalie Miller 
Kyle McGaw 
Virginia Moher 
Karen New 
Shadia Omar 
Julie Prien 
Marisa Rios 
Anthony Sanchez 
April Serrano 
C Lewis Smalley 
Andrea Smith 
Tina Smith 
William Treacy 
Cherylyn Turner 
Margaret Warpenburg 
Daniel Weaver 
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Inspector Ill 
Attorney IV 
Inspector IV 
Administrative Assistant Ill 
Program Supervisor Ill 
Executive Assistant II 
Accountant II 
Inspector Ill 
Program Specialist II 
Director II 
Administrative Assistant Ill 
Program Specialist I 
Administrative Assistant II 
Administrative Assistant Il l 
Manager Il l 
Program Specialist II 
Dir. of Administrative Services/CFO 
General Counsel IV 
Director I 
Program Specialist II 
Investigator I 
Administrative Assistant I 
Staff Services Officer Ill 
Investigator II 
Administrative Assistant II 
Systems Analyst V 
Attorney IV 
Program Specialist II 
Accountant Ill 
Information Specialist Ill 
Legal Assistant II 
Inspector IV 
Program Specialist Ill 
Systems Analyst V 
Inspector Ill 
Inspector IV 
Executive Director 
Inspector Ill 
Systems Analyst V 
Director I 
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STATISTICAL INFORMATION 

REGISTRATION AND LICENSURE 

Current Statistics 

The number of licenses issued by the Board in fiscal years 2015 and 2014 were as follows: 

Certified Public Accountants 
Public Accountants 
Offices 
Other States/Foreign Countries 

Total Licenses 

AUGUST 31 
2015 2014 

72,099 
3 

10,115 
56 

70,411 
3 

10,034 
58 

The number of firms practicing public accountancy in Texas at the end of fiscal years 2015 and 2014 were 
as follows: 

Corporations 
Partnerships 
Sole Proprietorships 

Total Firms* 

AUGUST 31, 
2015 2014 

3,906 
568 

5.284 

9..1.58 

3,731 
560 

5.401 

*The total number of firms does not equal the number of offices because some firms have more than one 
office. 

The number of individuals certified or registered by the Board in fiscal years 2015 and 2014 were as follows: 

CPA Certifications 
Reciprocity 

Total Certifications and Registrations 

Statistical Trends 

AUGUST 31 , 
2015 2014 

1,763 
593 

2.,_356 

1,771 
308 

As shown in Table I, the number of licensees governed by the Board has increased by 95.4 %, from 42,1 04 
in 1988 to 82,273 in 2015. Note that between 1989 and 1990, the number of licensees increased by 20%. 
In 1990, the Board began licensing each office for all Texas firms and required sole proprietorships to be 
licensed. 
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a

I

TABLE I

L]CENSES ISSUED FROIVI 1988 TO 2015

YEAR

15

YEAR
TOTAL

LICENSES

42,144

53,478
53,706

54,952

58,235

59,T47

59,668

60,785

63,091
64,'105

64,474

65 932

66 719

67763
68,651

69,857
70,081

74,577

74,794
71,715
73,116
74,724
76,791
77,976
79,094

80,506

82,273

INCREASE

OVER

PREVIOUS YEAR

1.09%

5.33%
20 59%
0.43V,

2.32r/r

5 97%

2.67%
-a 2a%

1 A7%

3.79y,
'1.61%

1.24%

1.63%

1.19%

1 56%
1.31%

1.76%
0.32%

0.71%
0.31y,
1.30y,
1.95y,
219%
2.77%
1.54%
1.43y"

1.79%
219%

1988

1989

1990

1991

1992

1993

1994

1995

1996

1997

T998

T999
2000

2AO1

2402

2003
2AO4

2005

2006

2047
2008
2009
2010
2411

2Q12

2013
2014

2015

34



UNAUDITED 

TEXAS STATE BOARD OF PUBLIC ACCOUNTANCY (457) 

QUALIFICATIONS 

Current Statistics 

The following table indicates the number of candidates who sat for the Uniform CPA Examination during the 
last two fiscal years. The counts are shown by four 2-month testing windows. 

CPA EXAM TESTING WINDOWS 

FY 15 FY 14 

JUU APR/ JAN/ OCT/ JULf APR/ JAN/ OCT/ 
AUG MAY FEB NOV AUG MAY FEB NOV 
2015 2015 2015 2014 2014 2014 2014 2013 

Total Successfu l Candidates* 275 738 326 445 301 752 1,214 951 

Total Unsuccessful Candidates 2.913 2.054 2.360 2.411 2.845 2.047 1.601 1.348 

Total Candidates sitting for the 3. 18-.a ~ 2 686 ~ d, 146 Ullit 2JU5 2,299 
Examination 

*Candidates who are classified as "Successful Candidates" are those who received credit during 
the testing window for any remaining sections of the exam required for certification . These 
candidates may have passed two or more sections of the examination in a previous testing window. 
Candidates who are classified as "Unsuccessful Candidates" have not passed all of the sections of 
the examination required for certification by the end of the testing window. (A candidate must pass 
fou r sections of the examination to be certified.) 

Candidates Sitting for the CPA Exam 

A candidate can be counted in multiple testing windows during a fiscal year. The number of examination 
candidates increased from 11 ,059 in 2014 to 11,522 in 2015. (See Table II) 
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TABLE II

CANDIDATES TAKING THE CPA EXAM
FROM '1991 TO 2015

a
LIJ

ko
6z
o

tr
UI
@
E
lz

16,000

14,000

12,000

10,000

8,000

6,000

4,000

2,000

0
01 02 03 04 Q5 06 07 08 09 10 11

YEAR

YEAR
CANDIDATES

TESTING
15,728
12,574
11,317
11,305
10,344
10,509
10,a41
'11,365

7,528
6,790
5.719
6,017
6,497
5,763
7,198
7,421
8,909

10,056
10,578
11,743
11,775
10,922
11,444
1f,059
11,522

CHANGE
FROM

PREVIOUS YEAR
-3.3370

-20.DAo/o

-9.970k
,4.110/"

-8.500/o

1.600/"

3.16%
4 n3a/.

33.76%
LAO%

-15.770/a

5.214/a

7.SE%

11.30%
24.5O%

3.104
20.050/0

12.A70/o

5.19%
11.01%
0.27%

-7.24%
1.12%
0.14%
4.19%

1991

1992
1993

1994
1995
'1S96

1998
1999
2000
2401
2402
2003
2004
2005
2006
2007
2008
2009
2010
2011
2412
2413
2014
2015

93 95 97 99
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ENFORCEMENT 

COMPLAINTS OPENED 

During this period. the Board 1ssued 17 Cease and Desist Orders against individuals who were misrepresenting themselves to be 
accountants or offered serv1ces that mislead the public into believing they were licensed by the Board. 

Also during this period, the Executive Comm1ttee of the Board did not conduct any emergency suspension hearing s. 

From September 1, 2014 through August31, 201 5, the Board opened 2,949 investigative files against licensees and non-licensees 
alleged to be 1n violation of the Public Accounlancy Act. Of those compla1nts. 1,367 remained open at year end. The pend1ng cases 
consrst of 1 046 administrative complaints and 321 diSCiplina ry complaints. All 321 disciplinary complaints Will requlfe committee and 
Board revrew. 

Complamts onginated from the following sources· 

Note: Some licensees may have more than one complaint filed. therefore /he total complaints opened do not equate to the total of sovrces 

:: . 

:1. I FEDE'RAL AGENCIES STATE AGENCIES OTHE~ 

Securities and Exchange Commission 7 0 

Public Company Accounting 
Overs1ght Board 1 0 

IRS 2 0 

COMPLAINTS CLOSED 

From September 1. 2014 through August 31, 2015, the Board closed 2.931 complaints. The average time to close a complaint during 
fiscal year 2015 was 5 18 months The drspos1tron ol these complaints rs presented in the following chart 

: : NUMBER OF 
COMPLAINTS 

DISPOSITION CLOSED 

Administrat ive Complaints: 
Voluntary Compliance 2 ,121 
Dismissed 115 
Revoked 237 
Suspension 109 
Public Reprimand . 
Other 16 
Limited Scope 9 
Probation 
Total Admimstratrve Complarnts 2,607 

Disciplinary Complaints: 
Voluntary Compliance 154 
D1smrssed 81 
Revoked (Includes involuntary surrender) 15 
Suspension 12 
Public Reprimand 13 
Other 46 
Limited Scope 3 
Probation 
Total Disciplinary Complaints 324 

Total 2 931 
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ALLEGED AND ACTUAL VIOLATIONS 

The complaints closed m f1scal year 2015 contained alleged and actual VIolations set forth in the chart below Many complaints contained more 
than one alleged or actual violation of !he Rules and lhe Public Accountancy Act . 

VIOLATION 

NUMBER . 

COL. A 

. , .. ,., ·: : 

DESCRIPTION 

COL B 
Preamble and General Pnnc1ples 

Auditing Standards 

Accounting PnnCJples 

Other Professional Standards 

Independence 

·.·' 

501 51 

501 60 

501 61 

501 62 

501 .70 

501 .71 Receipt of Commission. Compensation or Other 
Benefit 

501.72 

501 .73 

501 74 

Regarding Contingency Fees 

Integrity and Objectivity 

Competence 

501 74(a} Due Profess1onal Competence 

501.74(b} Due Profess1onal Care 

501 75 

501 76 

501 80 

Confidential Client Communications 

Records and Work Papers 

Prachce of PubliC Accountancy 

501 .81 Firm License Requirements 

501.81 (d) Discla1mers 

501 .82 Advertismg 

501 .83 F1rm Names 

501 83(a}(2} Firm Names Other Names 

501 84 Form of Practice 

501.90 Discreditable Acts: 

501 90 (1) iraud or dece1t m obtaining a certificate as a CPA 
or in obtaining reg1strahon under the Act or in 
obtaimng a license to practice public accounting 

501 90 (2} dishonesty. fraud or gross negligence in the 
practice of publiC accountancy 

501 90 (4} final convict1on of a felony or impos1t1on of 
deferred adjud1cahon or commun1ty supervis1on 

501.90 (5) fina l convict1on of a crune or imposition of 
deferred adjudication or community supervis1on 

501.90 (6) cancellation. revocation. suspension or refusal to 
renew authority to pract1ce as a CPA or a public 
accountant by any other state for any cause other 
than fa1lure to pay the appropnate registration fee 
in such other state 

501 90 (7) suspensiOn or revocatiOn of or any consent 
decree concerning the nght to practice before any 
state or federal regulatory or licensmg body for a 
cause whiCh 1n the opinion of the board warrants 
its action 

501.90 (8) a conviclion or final findmg of unethical conduct 
by state or federal agenc1es or boards, local 
governments or commissions for v iolations of 

laws or rules on ethiCS by licensees that engage 
in activities regulated by those entities 

501.90 (9i know~ngly participating In the preparation of a 
false or m1slead1ng f1nancial statement or tax 

Subtotal. Rule Violations 

';NUMB'ER OF 
AL~EGED 

VIOLATIOiiiS :< 

NUMBER 
OF ACTUAL 

VIOLATIONS 
Discip linary AdmiJ;)slfaiiY.</ Discipli~a. ty Admln)str<jli.ve 

COL. C COL. 0 
1 

30 

4 

7 

1 

4 

2 

12 

37 

3 

66 

5 

40 

0 

0 

2 

8 

11 

2 

0 

23 

2 

18 

4 

4 

10 

7 

7 

7 

317 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

13 

176 

0 

0 

0 

0 

2 

0 

0 

0 

0 

0 

0 

0 

0 

0 

191 

1 

2 

2 

2 

0 

4 

0 

0 

4 

0 

1 

0 

5 

0 

0 

2 

0 

6 

0 

0 

0 

0 

3 

3 

4 

10 

3 

0 

0 

52 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

4 

101 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

105 

A.V.GTIME 
TO CLOSE 

(In months) 

COL. E 
0.86 

22.39 

2480 

15.40 

5.70 

6.48 

8.06 

11 .01 

14.59 

4.23 

29 70 

3.06 

7.45 

7.96 

3 6 7 

0.25 

4 42 

9 08 

4.10 

5.76 

6 42 

6.80 

9.78 

4 75 

4.90 

5.05 

4.88 

13.17 

7 8 8 

(continued on next page) 
Explanation of Columns: 

COI\.'CM C os a counl ol the number climes thai tnis alleged voola1ioo occurred lor complaotlls lhal were opened dumg FY 2015 

Column 0 rs a count ot 1he number of 1rnes tnal !hos al egeo v101at101'1 occurred for complaf1ls that wero doseo d\.'Ong FY 2015 v.;th thos berlg one of the rules actually Vtolated 

Column E os the average amount of trmo thatlltook to close all of the orwestogatove files that were closed dunng th1s fiscal )'ear. rogardloss of lho fiscal year"' wh1Ch tl'ley 

were ope nod and where that partocular rule was los led as beong I he pnmary rule that was voolated 

Zeros occur in column C when there were no complaints closed during FY 2015 that had thos voolatoon as one ol many alleged voolalions 
.Zeros occur on column 0 when there were no complaonls closed durong FY 2015 that had thiS alleged voo1a11on as an ac1uat voolat•on. 

38 



UNAUDITED 

TEXAS STATE BOARD OF PUBLIC ACCOUNTANCY (457) 

ALLEGED AND ACTUAL VIOLATIONS 
(contrnued) 

The complcunts closed rn frscal year 2015 conlarned alleged and actual violations set forth rn the chart below Many complaints contained more 
than one alleged or actual violation of the Rules and the Public Accountancy Act 

VIO'L:ATION 
NUMBER 

501 90 (18) 

DESCRIPTION 

repeated failure to respond to a client's inquiry 
a reasonable time withoul good cause 

disclosing information communicated 
to the person by an employer, past or present. or 
through the person's employment rn connection 

accounting services rendered to the 
employer 
breaching the terms of an agreed consent order 
entered by the board or vrolabng any Board Order 

Responses 
Responses - Documentation/Work Papers 
Mandatory CPE 

Far lure to Complete license Renewal 

Retired or Disability Status 

Disciplinary Powers of the Board 

Enrollment and Participation rn Peer Review 

19 

5 

0 
6 
0 

0 

0 

16 
0 

1,905 

164 

0 

NUM,Bi:R 
OF ACTUAl: 

2 

0 
0 
0 

0 

0 7.15 

0 6 .13 

0 5.81 

16 11 04 
0 9.63 

11 1 5.19 

8 5.22 

0 2.56 

(continued on next page) 

Explanation of Columns: 

Column C rs a counl of the nvmt>or of trmes lhal thrs alleged VIOlatiOn occurrod for complatnts that were opened dunng FY 2015 

Column Drs a count of the numbor cf limes 1ha1 tnrs alleged vrolalion occurred tor complarnts that were Closed durrng FY 2015 wrth 1hrs t>erng one o ttho rules actually voolated 

Column E IS the average omounl of ume thalli took to close all of tho invesl1Q&11Y& 111es lhal were dosed dunng this fiscal year, regarcless ot the f1sco1 yoar tn wh1Ch they 

were opened and w here that panrculaf rule was hsted as bo1ng the pnmaJY rule that was vrclated 

Zeros occur 1n column C when there •• ,ere no compJalf'ltS closed dunng FY 2015 tha1 had tNs viotatiOO as one o: many alfegeo VIOiat,ons 
Ze<os occur rn coturm 0 wnen tnere were no comclants oosed Ot.nnQ FY 20151hat had l,_,s alleged viOlation as an actual VlclaHon 
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UNAUDITED 

TEXAS STATE BOARD OF PUBLIC ACCOUNTANCY (457) 

ALLEGED AND ACTUAL VIOLATIONS 
(contlnuea) 

The chart below includes alleged and actual violat1ons or the Public Accountancy Act. 

0 

Use of CPA Designation 99 0 

Use of Title or Abbreviat1on for Public Accountant 2 0 

Use of Accountant or Auditor Restncted 107 0 

Reports on Financial Statements 15 0 

F 1na1 Conviction 3 0 

Final Felony Conviction 1 0 

Lack of fitness to serve the publiC as a 112 0 
professional accountant 

Other Ru le or Order Violation 

I 
25 0 

Dishonesty, Fraud. Gross Negligence· Services 6 0 

0 351 

of Rule of Professional Conduct I 175 0 

0 

Explanation of Columns: 

Column C 1S a counl of the number of times that thiS alleged violation occurred for complaints I hat were opened dunng FY 2015 

64 0 5.11 

0 0 12.83 

79 0 5 54 

12 0 343 

3 0 3.77 

1 0 7 70 

32 0 962 

18 0 7 98 

0 0 13 94 

0 226 5.14 

47 0 B 99 

1 0 17.63 

Column o 1s a count oi the number of umes !hat this alleged v1olat,on occurred lor compl• lnts !hat were closed dunng FY 20 15, w1th !his being one altho rule.s actually VIolated 

Column E ts tne average am:>unt of ume tna! d took 10 close al of the tnvasllgauve files that were closed dunng tros fiscal ·1ear regardless of the ltscal year 10 whiCh tney 

were opened and where that par1JCU111r rule wa.s ftsted as belllg the pr.mary rute that was violated 

Zeros coeur 1n oorumn C when thero wore no complaints closed dunng FV 2015 that had th1s violat1on as one of many allaged VIOI&tlons. 
Zeros occur'" column D when thero were no comp1a1nts closed dunng FY 2015 that had tn1s alleged VIOiallon as an actual v1otollon 
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UNAUDITED 

TEXAS STATE BOARD OF PUBLIC ACCOUNTANCY (457) 

COLLECTIONS 

LICENSES, FEES, AND PERMITS 

The Board collects fees for examination, certification, registration and licensure. The Board determines the 
actual fees to be charged, as follows: 

CPA Examination Fees: 
Application of Intent 
Eligibility fee - per part 

License Fees: 
Individual license 
Scholarship 
Firm Office License 

Other Fees: 
Reciprocal registration 
CPA certificate fee 
Transfer of Credit - Application of Intent 

Sponsor Review Fees: 
No. of Course Titles Offered: 

1-10 
11 -40 
41+ 

wAs of August 31 , 2015 

STATUTORY 
MAXIMUM 

$100 

$125 
$10 

$200 

$250 
$50 

$100 

ACTUAL* 

$50 
$20 

$47 
$10 
$50 

$100 
$50 

$100 

$400 
$750 

S1 ,250 

effective 09101112 

effective 10101114 

The Board collected approximately $20 million during fiscal year 2015. Table Ill presents these collections 
by type, providing percentages of specific fees to total funds collected. 

41 



UNAUDITED

TEXAS STATE BOARD OF PUBLIC ACCOUNTANCY (457)

TABLE 1II

FUNDS COLLECTED BY TYPE
Forthe FiscalYea.EndedAuaust3l 2015

f FYrols l f Fyro14 l
CPA LICENSE

FIR[1 OFFICE LICENSE

SoHoLARSH|P FEE (EXH A-2

EXAM FEES

PENALTIES LATE PAYI\TENT

PROFESSIONAL FEE (S2OO)

OTHER COLLECT ONS

$ 3 143 345.19

739 680 42

& ) 661,985 80

555.915 00

602,91.i 50
.13,573,660 67

15.a% $ 2.739 f9271
714,527.84

652,572 39

552.940.44

601,720 67

12,744.246 24

684.336 80 593 936 9a

3.7%

3.3%

ia%
68.A%

39%
3.5%

3.0%

32%
68.4%

rorAl FUNDS coLLEcrED $l!!q!,q9@ ^ ___pq!zi jl9]!j!lljq" l!99L
A Ptute.si. nat F.," ticludes adnn istauve penatties 

'n 
lhe anau nl af gus,ss 5.21 fai Fy 1 5 and gs7 a32 17 ta, FY 14 Does nat

inclule intecst at 53,97e 11 eanett in the rexas rEasurr' Saiekeepino ftrst cnnpa.y

' Etcttdirs Fun ls Catt-"cted rat Ptut.*rDn.t Fee

Fund 2e53 ISBPA opetaths rtuslFld $ 5,726.191 9i
FLnd 61 D6. rsB PA s.hat.tsh)p FLrd 661,985 80

Fntuftrce Eth)bis t] and A2 S 6.388,17771

s5,206,918 20
652,572 39 se,. Nora i e

! r.qlgJgqll
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UNAUDITED 

TEXAS STATE BOARD OF PUBLIC ACCOUNTANCY (457) 

EXPENDITURES 

BY ACTIVITY 

For the fiscal year ended August 31 , 2015, the total expenditures of the Board were approximately S6.3 
million. as shown in Table IV and Exhibit A-2 

Administration includes executive support staff, information resources, accounting. administrative services. 
and Board member expenditures. 

BY OBJECT OF EXPENDITURE 

Table V represents expenditures by object. 

The Board's expenditures for Salaries and Payroll Related Costs were 52% of total expenditures, which is 
typical of a service-oriented organization. 

The next largest expenditure groups in fisca l year 201 5 were for State Grant Pass-Through Expenditures 
and Intergovernmental Payments. This includes Fifth-Year Accounting Scholarships paid to colleges and 
umversities Professional Fees expenditure category entails expert witness fees and legal services. Other 
Expenditures includes payment for the Statewide Cost Allocation Plan, workers' compensation , and risk 
management services. Materials and Supplies include postage and consumables. 
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TEXAS STATE BOARD OF PUBLIC ACCOUNTANCY (457)

TABLE IV

EXPENDITURES BY ACTIVIry

Fo. ihe F sca Year Ended August 31. 2015

FY 2015
L CENSING AND CPE
SPONSOR REVIEW PROGRAI\4 (SRP)

QUALIFICATIONS & EXAM

ENFORCEI/]ENT
IUAJOR CASE ENFORCE]\]IENT

PUBLIC EDUCATION
STATE GRANT PASS-THROUGH EXPEND TURES
LNTERGOVERNI\,1ENTAL PAYA]IENTS
PAYROLL RELATED COSTS
PEFR REVIEW
ADMINISTRATION

TOTAL EXPENDITURES

$963 233 75

233 783.06

357 120 97

673,1T7.98
283,436 70

323,460 90

805,869 00

323,606.00

749,958.50

99,433.69

15 3%

5.6%
1A 7%

44%

12 8%

5.1%

11.9%

16%
23.4%

$862,849 09

219 498 53

397 355.28
637 995.90

339,588 85

360.640 13

386.609 82

223,666.00

672,441.11
95,195 38

15.4%

3.9%
71%

11.4%

6.A%

6.1%

6.9%

1.0%
12 0%

1.7%

25.2%

__!9.914lq!1 _J-99.a% $!qqz!?f 6 100 a%
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TEXAS STATE BOARD OF PUBLIC ACCOUNTANCY (457)

TABLE V

EXPENDITURES BY OBJECT

Forihe FlscalYear Ended Algust 31 2015

f FY-15 -- 

- 

Fyroi4 l
SALAR ES AND WAGES

PAYROLL RELATED COSTS
PROFESS ONAL FEESAND SERVICES

I\4ATER ALS AND SIJPPLIES

RENTALS AND LEASES

PRINTING AND REPRODUCTION
REPAIRS AND ]\4AINTENANCE

AON1I\4UN]CATION AND UI]L TIES
STATE GRANT PASS-THROL]GH EXPEND TURES
INTERGOVERNI\4ENTAL PAYI\4ENTS

OTHER EXPEND TURES

PEERASSISTANCE PAYMENTS

TOTAL EXPENDITI]RFS

$2 532,422 26

749,958 50

592,481 69

79,71163
213,424 2Q

192 278 39

80 703 43

49109.31

31 421.34

805 869.00

323 606 00

53.1 645 70

107,500 00

19,775.10

$2.435.746 02

672,41111
654,765.52

t4 567 1A

197 234 06

127 681.03

82 910.05

31 096 29

32 073.37

386 609.82

223.666 00

544,412.19

107,500 00

$6,312,910.51 1aa o% $5,610,732.56 loaa%
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